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&KDSWHU����������7UDQVERXQGDU\�5LYHUV

7KH�SURYLVLRQV�RI�WKLV�&KDSWHU�VKDOO�DSSO\�IRU�WKH�SHULRG������WKURXJK������

����5HFRJQLVLQJ�WKH�GHVLUDELOLW\�RI�DFFXUDWHO\�GHWHUPLQLQJ�H[SORLWDWLRQ�UDWHV�DQG�VSDZQLQJ�HVFDSHPHQW
UHTXLUHPHQWV�RI�VDOPRQ�RULJLQDWLQJ�LQ�WKH�WUDQVERXQGDU\�ULYHUV��WKH�3DUWLHV�VKDOO�PDLQWDLQ�D�MRLQW
7UDQVERXQGDU\�7HFKQLFDO�&RPPLWWHH��WKH�´&RPPLWWHHµ��UHSRUWLQJ��XQOHVV�RWKHUZLVH�DJUHHG��WR�WKH
7UDQVERXQGDU\�3DQHO�DQG�WR�WKH�&RPPLVVLRQ���7KH�&RPPLWWHH�VKDOO��LQWHU�DOLD��

�D��DVVHPEOH�DQG�UHILQH�DYDLODEOH�LQIRUPDWLRQ�RQ�PLJUDWRU\�SDWWHUQV��H[WHQW�RI�H[SORLWDWLRQ�DQG
VSDZQLQJ�HVFDSHPHQW�UHTXLUHPHQWV�RI�WKH�VWRFNV�

�E��H[DPLQH�SDVW�DQG�FXUUHQW�PDQDJHPHQW�UHJLPHV�DQG�UHFRPPHQG�KRZ�WKH\�PD\�EH�EHWWHU
VXLWHG�WR�DFKLHYLQJ�SUHOLPLQDU\�HVFDSHPHQW�JRDOV��DQG

�F��LGHQWLI\�HQKDQFHPHQW�RSSRUWXQLWLHV�WKDW�

�L��DVVLVW�WKH�GHYLVLQJ�RI�KDUYHVW�PDQDJHPHQW�VWUDWHJLHV�WR�LQFUHDVH�EHQHILWV�WR�ILVKHUPHQ
ZLWK�D�YLHZ�WR�SHUPLWWLQJ�DGGLWLRQDO�VDOPRQ�WR�UHWXUQ�WR�&DQDGLDQ�ZDWHUV��DQG

�LL��KDYH�DQ�LPSDFW�RQ�QDWXUDO�WUDQVERXQGDU\�ULYHU�VDOPRQ�SURGXFWLRQ�

����7KH�3DUWLHV�VKDOO�LPSURYH�SURFHGXUHV�IRU�FRRUGLQDWHG�RU�FRRSHUDWLYH�PDQDJHPHQW�RI�WKH�ILVKHULHV�RQ
WUDQVERXQGDU\�ULYHU�VWRFNV���7R�WKLV�HQG��WKH�3DUWLHV�DIILUP�WKHLU�LQWHQW�WR�GHYHORS�DQG�LPSOHPHQW
DEXQGDQFH�EDVHG�PDQDJHPHQW�UHJLPHV�IRU�WUDQVERXQGDU\�FKLQRRN��VRFNH\H�DQG�FRKR�VDOPRQ�QR�ODWHU
WKDQ�0D\���������

����5HFRJQL]LQJ�WKH�REMHFWLYHV�RI�HDFK�3DUW\�WR�KDYH�YLDEOH�ILVKHULHV��WKH�3DUWLHV�DJUHH�WKDW�WKH�IROORZLQJ
DUUDQJHPHQWV�VKDOO�DSSO\�WR�WKH�8QLWHG�6WDWHV�DQG�&DQDGLDQ�ILVKHULHV�KDUYHVWLQJ�VDOPRQ�VWRFNV�RULJLQDWLQJ
LQ�WKH�&DQDGLDQ�SRUWLRQ�RI�

�D��WKH�6WLNLQH�5LYHU�
����6RFNH\H�6DOPRQ�

�L��$VVHVVPHQW�RI�WKH�DQQXDO�UXQ�RI�6WLNLQH�5LYHU�VRFNH\H�VDOPRQ�VKDOO�EH�PDGH�DV
IROORZV�

D��D�SUH�VHDVRQ�IRUHFDVW�RI�WKH�6WLNLQH�5LYHU�VRFNH\H�UXQ�ZLOO�EH�PDGH�E\�WKH
&RPPLWWHH�SULRU�WR�$SULO���RI�HDFK�\HDU���7KLV�IRUHFDVW�PD\�EH�PRGLILHG�E\�WKH
&RPPLWWHH�SULRU�WR�WKH�RSHQLQJ�RI�WKH�ILVKLQJ�VHDVRQ�

E��LQ�VHDVRQ�HVWLPDWHV�RI�WKH�6WLNLQH�5LYHU�VRFNH\H�UXQ�DQG�WKH�7RWDO�$OORZDEOH
&DWFK��7$&��VKDOO�EH�PDGH�XQGHU�WKH�JXLGHOLQHV�RI�DQ�DJUHHG�6WLNLQH
0DQDJHPHQW�3ODQ�DQG�XVLQJ�D�IRUHFDVW�PRGHO�GHYHORSHG�E\�WKH�&RPPLWWHH��
%RWK�8�6��DQG�&DQDGLDQ�ILVKLQJ�SDWWHUQV�VKDOO�EH�EDVHG�RQ�FXUUHQW�ZHHNO\
HVWLPDWHV�RI�WKH�7$&���$W�WKH�EHJLQQLQJ�RI�WKH�VHDVRQ�DQG�XS�WR�DQ�DJUHHG�GDWH�
WKH�ZHHNO\�HVWLPDWHV�RI�WKH�7$&�VKDOO�EH�GHWHUPLQHG�IURP�WKH�SUH�VHDVRQ
IRUHFDVW�RI�WKH�UXQ�VWUHQJWK���$IWHU�WKDW�GDWH��WKH�7$&�VKDOO�EH�GHWHUPLQHG�IURP
WKH�LQ�VHDVRQ�IRUHFDVW�PRGHO�



�

F��PRGLILFDWLRQV�WR�WKH�6WLNLQH�0DQDJHPHQW�3ODQ�DQG�IRUHFDVW�PRGHO�PD\�EH
PDGH�SULRU�WR�-XQH���RI�HDFK�\HDU�E\�DJUHHPHQW�RI�ERWK�3DUWLHV���)DLOXUH�WR
UHDFK
DJUHHPHQW�LQ�PRGLILFDWLRQV�VKDOO�UHVXOW�LQ�XVH�RI�WKH�PRGHO�DQG�SDUDPHWHUV�XVHG
LQ�WKH�SUHYLRXV�\HDU��DQG

G��HVWLPDWHV�RI�WKH�7$&�PD\�EH�DGMXVWHG�LQ�VHDVRQ�RQO\�E\�FRQFXUUHQFH�RI�ERWK
3DUWLHV·�UHVSHFWLYH�PDQDJHUV���5HDVRQV�IRU�VXFK�DGMXVWPHQWV�PXVW�EH�SURYLGHG�WR
WKH�&RPPLWWHH�

�LL��7KH�3DUWLHV�GHVLUH�WR�PD[LPL]H�WKH�KDUYHVW�RI�7DKOWDQ�7X\D�VRFNH\H�VDOPRQ�LQ�WKHLU
H[LVWLQJ�ILVKHULHV�ZKLOH�FRQVLGHULQJ�WKH�FRQVHUYDWLRQ�QHHGV�RI�ZLOG�VDOPRQ�UXQV���7KH
3DUWLHV�DJUHH�WR�PDQDJH�WKH�UHWXUQV�RI�6WLNLQH�5LYHU�VRFNH\H�WR�HQVXUH�WKDW�HDFK�FRXQWU\
REWDLQV�����RI�WKH�7$&�LQ�WKHLU�H[LVWLQJ�ILVKHULHV���&DQDGD�ZLOO�HQGHDYRXU�WR�KDUYHVW�DOO
RI�WKH�ILVK�VXUSOXV�WR�HVFDSHPHQW�DQG�EURRGVWRFN�QHHGV�UHWXUQLQJ�WR�WKH�7X\D�DQG
7DKOWDQ�/DNH�V\VWHPV�

�LLL��7KH�3DUWLHV�DJUHH�WR�FRQWLQXH�WKH�H[LVWLQJ�MRLQW�HQKDQFHPHQW�SURJUDPV�GHVLJQHG�WR
SURGXFH�DQQXDOO\���������UHWXUQLQJ�VRFNH\H�VDOPRQ�

����&RKR�VDOPRQ�

�L��&RQVLVWHQW�ZLWK�SDUDJUDSK���DERYH��WKH�3DUWLHV�DJUHH�WR�GHYHORS�DQG�LPSOHPHQW�DQ
DEXQGDQFH�EDVHG�DSSURDFK�WR�PDQDJLQJ�FRKR�VDOPRQ�RQ�WKH�6WLNLQH�5LYHU���$VVHVVPHQW
SURJUDPV�QHHG�WR�EH�IXUWKHU�GHYHORSHG�EHIRUH�D�06<�HVFDSHPHQW�JRDO�FDQ�EH
HVWDEOLVKHG�

�LL��,Q�WKH�LQWHULP��WKH�8QLWHG�6WDWHV·�PDQDJHPHQW�LQWHQW�LV�WR�HQVXUH�WKDW�VXIILFLHQW�FRKR
VDOPRQ�HQWHU�WKH�&DQDGLDQ�VHFWLRQ�RI�WKH�6WLNLQH�5LYHU�WR�PHHW�WKH�DJUHHG�VSDZQLQJ
REMHFWLYH��SOXV�DQ�DQQXDO�&DQDGLDQ�FDWFK�RI�������FRKR�VDOPRQ�LQ�D�GLUHFWHG�FRKR
VDOPRQ�ILVKHU\�

����&KLQRRN�VDOPRQ�

�L��%RWK�3DUWLHV�VKDOO�WDNH�WKH�DSSURSULDWH�PDQDJHPHQW�DFWLRQ�WR�HQVXUH�WKDW�WKH�QHFHVVDU\
HVFDSHPHQW�JRDOV�IRU�FKLQRRN�VDOPRQ�ERXQG�IRU�WKH�&DQDGLDQ�SRUWLRQV�RI�WKH�6WLNLQH
5LYHU�DUH�DFKLHYHG�

�LL��7KH�3DUWLHV�DJUHH�WKDW�QHZ�ILVKHULHV�RQ�6WLNLQH�5LYHU�FKLQRRN�VDOPRQ�ZLOO�QRW�EH
GHYHORSHG�ZLWKRXW�WKH�FRQVHQW�RI�ERWK�3DUWLHV���&RQVLVWHQW�ZLWK�SDUDJUDSK���
PDQDJHPHQW�RI�QHZ�GLUHFWHG�ILVKHULHV�ZLOO�EH�DEXQGDQFH�EDVHG�WKURXJK�DQ�DSSURDFK�WR
EH�GHYHORSHG�E\�WKH�&RPPLWWHH���7KH�3DUWLHV�DJUHH�WR�LPSOHPHQW�DVVHVVPHQW�SURJUDPV
LQ�VXSSRUW�RI�WKH�GHYHORSPHQW�RI�DQ�DEXQGDQFH�EDVHG�PDQDJHPHQW�UHJLPH�

�LLL��7KH�3DUWLHV�VKDOO�UHYLHZ�DQ�DSSURSULDWH�06<�HVFDSHPHQW�JRDO�IRU�6WLNLQH�5LYHU
FKLQRRN�E\�0D\������DQG�HVWDEOLVK�D�QHZ�JRDO�DV�VRRQ�DV�SUDFWLFDEOH�WKHUHDIWHU�

�E��WKH�7DNX�5LYHU�
����6RFNH\H�VDOPRQ�
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�L��([FHSW�DV�QRWHG�EHORZ��&DQDGD�VKDOO�KDUYHVW�QR�PRUH�WKDQ�����RI�WKH�7$&�RI�WKH
ZLOG�VRFNH\H�VDOPRQ�RULJLQDWLQJ�LQ�WKH�&DQDGLDQ�SRUWLRQ�RI�WKH�7DNX�5LYHU�HDFK�\HDU�

�LL��,I�WKH�SURMHFWHG�LQ�ULYHU�HVFDSHPHQW�LV�JUHDWHU�WKDQ���������VRFNH\H��&DQDGD�PD\��LQ
DGGLWLRQ��KDUYHVW�����RI�WKH�SURMHFWHG�LQ�ULYHU�HVFDSHPHQW�DERYH���������VRFNH\H�

�LLL��7KH�3DUWLHV�DJUHH�WR�PDQDJH�WKH�UHWXUQV�RI�7DNX�5LYHU�VRFNH\H�WR�HQVXUH�WKDW�HDFK
FRXQWU\�REWDLQV�FDWFKHV�LQ�WKHLU�H[LVWLQJ�ILVKHULHV�HTXLYDOHQW�WR�HDFK�FRXQWU\·V�VKDUH�RI
ZLOG�VRFNH\H�DQG�D�����VKDUH�RI�HQKDQFHG�VRFNH\H�

�LY��7KH�3DUWLHV�DJUHH�WR�FRQWLQXH�WKH�H[LVWLQJ�MRLQW�7DNX�HQKDQFHPHQW�SURJUDP�GHVLJQHG
WR�SURGXFH�DQQXDOO\���������UHWXUQLQJ�VRFNH\H�VDOPRQ�

����&RKR�VDOPRQ�

�L��&RQVLVWHQW�ZLWK�SDUDJUDSK���DERYH��WKH�3DUWLHV�DJUHH�WR�GHYHORS�DQG�LPSOHPHQW�DQ
DEXQGDQFH�EDVHG�DSSURDFK�WR�PDQDJLQJ�FRKR�VDOPRQ�RQ�WKH�7DNX�5LYHU���7KH�3DUWLHV
FRPPLW�WR�GHYHORSLQJ�D�UHYLVHG�06<�HVFDSHPHQW�JRDO�WR�EH�LPSOHPHQWHG�QR�ODWHU�WKDQ
0D\���������

�LL��8QWLO�D�QHZ�DEXQGDQFH�EDVHG�DSSURDFK�LV�GHYHORSHG��WKH�PDQDJHPHQW�LQWHQW�RI�WKH
8QLWHG�6WDWHV�LV�WR�HQVXUH�D�PLQLPXP�DERYH�ERUGHU�LQ�ULYHU�UXQ�RI��������FRKR�VDOPRQ�
DQG�WKH�IROORZLQJ�DUUDQJHPHQWV�ZLOO�DSSO\�

D��QR�QXPHULFDO�OLPLW�RQ�WKH�7DNX�5LYHU�FRKR�FDWFK�ZLOO�DSSO\�LQ�&DQDGD�GXULQJ
WKH�GLUHFWHG�VRFNH\H�VDOPRQ�ILVKHU\��WKURXJK�VWDWLVWLFDO�ZHHN�����

E��LI�LQ�VHDVRQ�SURMHFWLRQV�RI�DERYH�ERUGHU�UXQ�VL]H�DUH�OHVV�WKDQ��������FRKR
VDOPRQ��D�GLUHFWHG�&DQDGLDQ�KDUYHVW�RI�XS�WR�������FRKR�VDOPRQ�LV�DOORZHG�IRU
DVVHVVPHQW�SXUSRVHV�DV�SDUW�RI�WKH�MRLQW�&DQDGD�8�6��7DNX�5LYHU�PDUN�UHFDSWXUH
SURJUDP�

F��LI�LQ�VHDVRQ�SURMHFWLRQV�RI�DERYH�ERUGHU�UXQ�VL]H�H[FHHG��������FRKR�VDOPRQ�
D�GLUHFWHG�&DQDGLDQ�KDUYHVW�RI�������FRKR�VDOPRQ�LV�DOORZHG�

G��LI�LQ�VHDVRQ�SURMHFWLRQV�RI�DERYH�ERUGHU�UXQ�VL]H�H[FHHG��������FRKR�VDOPRQ�
D�GLUHFWHG�&DQDGLDQ�KDUYHVW�RI�������FRKR�VDOPRQ�LV�DOORZHG��DQG

H��LI�LQ�VHDVRQ�SURMHFWLRQV�RI�DERYH�ERUGHU�UXQ�VL]H�H[FHHG��������FRKR�VDOPRQ�
D�GLUHFWHG�&DQDGLDQ�KDUYHVW�RI��������FRKR�LV�DOORZHG�

����&KLQRRN�VDOPRQ�

�L��%RWK�3DUWLHV�VKDOO�WDNH�WKH�DSSURSULDWH�PDQDJHPHQW�DFWLRQ�WR�HQVXUH�WKDW�WKH�QHFHVVDU\
HVFDSHPHQW�JRDOV�IRU�FKLQRRN�VDOPRQ�ERXQG�IRU�WKH�&DQDGLDQ�SRUWLRQV�RI�WKH�7DNX�5LYHU
DUH�DFKLHYHG�
�LL��7KH�3DUWLHV�DJUHH�WKDW�QHZ�ILVKHULHV�RQ�7DNX�5LYHU�FKLQRRN�VDOPRQ�ZLOO�QRW�EH
GHYHORSHG�ZLWKRXW�WKH�FRQVHQW�RI�ERWK�3DUWLHV���&RQVLVWHQW�ZLWK�SDUDJUDSK���DERYH�
PDQDJHPHQW�RI�QHZ�GLUHFWHG�ILVKHULHV�ZLOO�EH�DEXQGDQFH�EDVHG�WKURXJK�DQ�DSSURDFK�WR
EH�GHYHORSHG�E\�WKH�&RPPLWWHH���7KH�3DUWLHV�DJUHH�WR�LPSOHPHQW�DVVHVVPHQW�SURJUDPV
LQ�VXSSRUW�RI�WKH�GHYHORSPHQW�RI�DQ�DEXQGDQFH�EDVHG�PDQDJHPHQW�UHJLPH�
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�LLL��7KH�3DUWLHV�VKDOO�UHYLHZ�DQ�DSSURSULDWH�06<�HVFDSHPHQW�JRDO�IRU�7DNX�5LYHU
FKLQRRN�E\�0D\������DQG�WKHUHDIWHU�HVWDEOLVK�D�QHZ�JRDO�DV�VRRQ�DV�SUDFWLFDEOH�

�F��WKH�$OVHN�5LYHU�

�L��&RQVLVWHQW�ZLWK�SDUDJUDSK���DERYH��WKH�3DUWLHV�ZLOO�GHYHORS�DQG�LPSOHPHQW
FRRSHUDWLYH�DEXQGDQFH�EDVHG�PDQDJHPHQW�SURJUDPV�IRU�$OVHN�5LYHU�FKLQRRN��VRFNH\H
DQG�FRKR�VDOPRQ��LQFOXGLQJ�06<�HVFDSHPHQW�DQG�PDQDJHPHQW�JRDOV�IRU�FKLQRRN�DQG
VRFNH\H�VDOPRQ�

�LL��7KH�&RPPLWWHH�ZLOO�EH�UHVSRQVLEOH�IRU�GHYHORSLQJ�DQG�UHSRUWLQJ�WR�WKH�&RPPLVVLRQ
E\�0D\����DQ�DQQXDO�SUH�VHDVRQ�ILVKHU\�PDQDJHPHQW�SODQ�IRU�$OVHN�5LYHU�ILVKHULHV�

����7KH�3DUWLHV�DJUHH�WKDW�LI�FDWFK�DOORFDWLRQV�VHW�RXW�IRU�WUDQVERXQGDU\�ULYHU�VDOPRQ�DUH�QRW�DWWDLQHG�GXH
WR�PDQDJHPHQW�DFWLRQV�E\�HLWKHU�3DUW\�LQ�DQ\�RQH�\HDU��FRPSHQVDWRU\�DGMXVWPHQW�VKDOO�EH�PDGH�LQ
VXEVHTXHQW�\HDUV���,I�D�VKRUWIDOO�LQ�WKH�DFWXDO�FDWFK�RI�D�3DUW\�LV�FDXVHG�E\�PDQDJHPHQW�DFWLRQ�RI�WKDW
3DUW\��QR�FRPSHQVDWLRQ�VKDOO�EH�PDGH���7KH�3DUWLHV�DJUHH�WKDW�PLGZD\�WKURXJK�WKH�&KDSWHU�SHULRG��WKH
KDUYHVW�VKDULQJ�SHUIRUPDQFH�ZLOO�EH�HYDOXDWHG�DQG�DGMXVWPHQWV�PDGH�RYHU�WKH�UHPDLQGHU�RI�WKH�&KDSWHU
SHULRG��LI�QHFHVVDU\���$W�WKH�HQG�RI�WKH�&KDSWHU�SHULRG��FXPXODWLYH�RYHUDJHV�RU�XQGHUDJHV�ZLOO�EH�FDUULHG
IRUZDUG�WR�WKH�QH[W�&KDSWHU�SHULRG�

����7KH�3DUWLHV�DJUHH�WKDW�PLGZD\�WKURXJK�WKH�&KDSWHU�SHULRG��RU�RWKHU�DJUHHG�WLPH��WKH\�ZLOO�UHYLHZ�WKH
FXUUHQW�&KDSWHU�DQG�PD\�GHWHUPLQH�LI�WKH\�ZDQW�WR�UHQHZ�WKH�&KDSWHU�IRU�DQ�DGGLWLRQDO�SHULRG�RI�WLPH�

����&RQVLVWHQW�ZLWK�SDUDJUDSK���DERYH��WKH�3DUWLHV�DJUHH�WR�GHYHORS�DQG�LPSOHPHQW�DEXQGDQFH�EDVHG
ILVKHU\�UHJLPHV�IRU�7DNX�DQG�6WLNLQH�5LYHU�FKLQRRN�DQG�FRKR�VDOPRQ���2QFH�ELODWHUDOO\�DJUHHG�06<
HVFDSHPHQW�REMHFWLYHV�DQG�LQ�VHDVRQ�VWRFN�DVVHVVPHQW�SURJUDPV�DUH�HVWDEOLVKHG��WKH�3DUWLHV�DJUHH�WR
H[DPLQH�WKHLU�UHVSHFWLYH�DELOLWLHV�WR�DFFHVV�HQKDQFHG�VRFNH\H�VDOPRQ�DQG�UH�H[DPLQH�KDUYHVW�VKDULQJ
DUUDQJHPHQWV�IRU�FKLQRRN��VRFNH\H�DQG�FRKR�VDOPRQ�

����7KH�3DUWLHV�DJUHH�WR�FRQVLGHU�FRRSHUDWLYH�HQKDQFHPHQW�SRVVLELOLWLHV�DQG�WR�XQGHUWDNH��DV�VRRQ�DV
SRVVLEOH��VWXGLHV�RQ�WKH�IHDVLELOLW\�RI�QHZ�HQKDQFHPHQW�SURMHFWV�RQ�WKH�WUDQVERXQGDU\�ULYHUV�DQG�DGMDFHQW
DUHDV�IRU�WKH�SXUSRVH�RI�LQFUHDVLQJ�SURGXFWLYLW\�RI�VWRFNV�DQG�SURYLGLQJ�JUHDWHU�KDUYHVWV�WR�WKH�ILVKHUPHQ
RI�ERWK�FRXQWULHV�

����5HFRJQL]LQJ�WKDW�VWRFNV�RI�VDOPRQ�RULJLQDWLQJ�LQ�&DQDGLDQ�VHFWLRQV�RI�WKH�&ROXPELD�5LYHU�FRQVWLWXWH�D
VPDOO�SRUWLRQ�RI�WKH�WRWDO�SRSXODWLRQV�RI�&ROXPELD�5LYHU�VDOPRQ��DQG�WKDW�WKH�DUUDQJHPHQWV�IRU
FRQVXOWDWLRQ�DQG�UHFRPPHQGDWLRQ�RI�HVFDSHPHQW�WDUJHWV�DQG�DSSURYDO�RI�HQKDQFHPHQW�DFWLYLWLHV�VHW�RXW�LQ
$UWLFOH�9,,�DUH�QRW�DSSURSULDWH�WR�WKH�&ROXPELD�5LYHU�V\VWHP�DV�D�ZKROH��WKH�3DUWLHV�FRQVLGHU�LW
LPSRUWDQW�WR�HQVXUH�HIIHFWLYH�FRQVHUYDWLRQ�RI�XS�ULYHU�VWRFNV�ZKLFK�H[WHQG�LQWR�&DQDGD�DQG�WR�H[SORUH
WKH�GHYHORSPHQW�RI�PXWXDOO\�EHQHILFLDO�HQKDQFHPHQW�DFWLYLWLHV���7KHUHIRUH��QRWZLWKVWDQGLQJ�$UWLFOH�9,,�
SDUDJUDSKV�������DQG����WKH�3DUWLHV�VKDOO�FRQVXOW�ZLWK�D�YLHZ�WR�GHYHORSLQJ��IRU�WKH�WUDQVERXQGDU\
VHFWLRQV
RI�WKH�&ROXPELD�5LYHU��D�PRUH�SUDFWLFDEOH�DUUDQJHPHQW�IRU�FRQVXOWDWLRQ�DQG�VHWWLQJ�HVFDSHPHQW�WDUJHWV
WKDQ�WKRVH�VSHFLILHG�LQ�$UWLFOH�9,,��SDUDJUDSKV���DQG�����6XFK�DUUDQJHPHQWV�ZLOO�VHHN�WR��LQWHU�DOLD��

�D��HQVXUH�HIIHFWLYH�FRQVHUYDWLRQ�RI�WKH�VWRFNV�

�E��IDFLOLWDWH�IXWXUH�HQKDQFHPHQW�RI�WKH�VWRFNV�RQ�DQ�DJUHHG�EDVLV��DQG
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�F��DYRLG�LQWHUIHUHQFH�ZLWK�8QLWHG�6WDWHV�PDQDJHPHQW�SURJUDPV�RQ�WKH�VDOPRQ�VWRFNV�H[LVWLQJ�LQ
WKH�QRQ�WUDQVERXQGDU\�WULEXWDULHV�DQG�WKH�PDLQ�VWHP�RI�WKH�&ROXPELD�5LYHU�
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$SSHQGL[�WR�$QQH[�,9��&KDSWHU��
8QGHUVWDQGLQJ�RQ�WKH�-RLQW�(QKDQFHPHQW�RI�7UDQVERXQGDU\�5LYHU�6RFNH\H�6WRFNV

3XUVXDQW�WR�$QQH[�,9�RI�WKH�3DFLILF�6DOPRQ�7UHDW\��DQG�UHFRJQLVLQJ�WKH�GHVLUH�RI�&DQDGD�DQG�WKH�8QLWHG
6WDWHV�WR�FRQWLQXH�D�MRLQW�HQKDQFHPHQW�SURJUDP�IRU�WKH�WUDQVERXQGDU\�ULYHUV�WKDW�LV�FDUHIXOO\�SODQQHG�DQG
FR�RUGLQDWHG�

����7KH�3DUWLHV�DJUHH�

�D��WR�FRQWLQXH�WR�GHYHORS�VWUDWHJLHV�IRU�PDQDJHPHQW�RI�WKH�HQKDQFHG�VWRFNV�SULRU�WR
WKH�UHWXUQ�RI�DGXOW�ILVK�

�E��WR�FRQWLQXH�WR�GHYHORS�DQ�DJUHHG�SURFHVV�IRU�FRQGXFWLQJ�SHULRGLF�UHYLHZ�RI
LPSOHPHQWHG�SURMHFWV�WR�LGHQWLI\�DQG�UHFRPPHQG�DFWLRQ�UHJDUGLQJ��LQWHU�DOLD�

�L��VXFFHVV�RU�IDLOXUH�RI�D�SURMHFW�LQ�D�JLYHQ�\HDU�RU�VHULHV�RI�\HDUV�

�LL��D�GLVWULEXWLRQ�RI�EHQHILWV�WKDW�LV�VXEVWDQWLDOO\�GLIIHUHQW�WKDQ�H[SHFWHG��DQG

�LLL��FRVWV�ZKLFK�DUH�VXEVWDQWLDOO\�JUHDWHU�WKDQ�H[SHFWHG��DQG

�F��WR�UHFRPPHQG�D�SODQ��ZKHQ�UHTXLUHG��IRU�IXQGLQJ�RI�SURMHFWV�LQFOXGLQJ�

�L��FRVW�VKDULQJ�DUUDQJHPHQWV�EHWZHHQ�WKH�3DUWLHV��DQG

�LL��ORQJ�WHUP�IXQGLQJ�REOLJDWLRQV�

����7KH�3DUWLHV�DJUHH�WR�PDLQWDLQ�DQ�(QKDQFHPHQW�6XEFRPPLWWHH�RI�WKH�MRLQW�7UDQVERXQGDU\�7HFKQLFDO
����&RPPLWWHH�ZKRVH�7HUPV�RI�5HIHUHQFH�VKDOO�EH��LQWHU�DOLD��WR�

�D��GHYHORS�SUHOLPLQDU\�VXPPDULHV�RI�YDULRXV�SURMHFWV�ZKLFK�PHHW�WKH�HQKDQFHPHQW
JRDOV�HVWDEOLVKHG�E\�WKH�7UDQVERXQGDU\�3DQHO�

�E��GHYHORS�GHWDLOHG�IHDVLELOLW\�VWXGLHV�IRU�SURMHFWV�VHOHFWHG�E\�WKH�7UDQVERXQGDU\�3DQHO�
LQFOXGLQJ�

�L��HVWLPDWLRQ�RI�FRVWV�DQG�EHQHILWV�

�LL��OLNHOLKRRG�RI�VXFFHVV�

�LLL��VFKHGXOHV�IRU�LPSOHPHQWDWLRQ�

�LY��SURFHGXUHV�IRU�HYDOXDWLRQ��DQG

�Y��ILVKHULHV�PDQDJHPHQW�SODQV�IRU�WKH�HQKDQFHG�VWRFNV��DQG

�F���PRQLWRU�LPSOHPHQWDWLRQ�RI�SURMHFWV�DQG�UHSRUW�SURJUHVV�WR�WKH�7UDQVERXQGDU\�3DQHO�



�

����3URMHFW�6HOHFWLRQ�

�D��*HQHUDO�*XLGHOLQHV�

�L��,I�EURRGVWRFN�LV�QRW�DYDLODEOH�WR�SURYLGH�WKH�DJUHHG�QXPEHU�RI�HJJV��XS�WR������RI
WKH�DYDLODEOH�DGXOWV�ZLOO�EH�WDNHQ��SURYLGHG�WKDW�D�PLQLPXP�RI���������HJJV�DUH
DYDLODEOH���LI�WKLV�PLQLPXP�QXPEHU�LV�QRW�DYDLODEOH��QR�HJJV�ZLOO�EH�WDNHQ�

�LL��$�UHDVRQDEOH�H[SHFWDWLRQ�WKDW�D�VWRFN�LGHQWLILFDWLRQ�WHFKQLTXH�ZLOO�EH�DYDLODEOH�WR
HVWLPDWH�WKH�FRQWULEXWLRQ�RI�HQKDQFHG�VRFNH\H�LQ�PL[HG�VWRFN�ILVKHULHV�LV�UHTXLUHG�LQ
RUGHU�IRU�WKHVH�SURMHFWV�WR�SURFHHG���7KH�DSSURSULDWH�VWRFN�LGHQWLILFDWLRQ�WHFKQLTXH�IRU
HDFK�ILVKHU\�ZLOO�EH�GHWHUPLQHG�E\�WKH�MRLQW�7UDQVERXQGDU\�7HFKQLFDO�&RPPLWWHH�

�E��6WLNLQH�5LYHU�

)RU�WKH�GXUDWLRQ�RI�WKLV�&KDSWHU��WKH�HJJWDNH�JRDO�IRU�WKH�6WLNLQH�VRFNH\H�HQKDQFHPHQW
SURJUDP�ZLOO�EH�VL[�PLOOLRQ�HJJV���7KH�7DKOWDQ�/DNH�VRFNH\H�VDOPRQ�VWRFN�ZLOO�EH�XVHG
DV�WKH�VRXUFH�RI�HJJV���(JJV�ZLOO�EH�LQFXEDWHG�DW�WKH�3RUW�6QHWWLVKDP�FHQWUDO�LQFXEDWLRQ
IDFLOLW\��&,)����)U\�ZLOO�EH�SODQWHG�LQWR�7DKOWDQ�DQG�7X\D�/DNHV�LQ�WKH�IROORZLQJ
PDQQHU��VXEMHFW�WR�UHYLHZ�E\�WKH�MRLQW�7UDQVERXQGDU\�7HFKQLFDO�&RPPLWWHH�

D��:KHQ�WKH�VRFNH\H�HVFDSHPHQW�WKURXJK�WKH�7DKOWDQ�/DNH�ZHLU�LV�OHVV�WKDQ
�������ILVK�RU�DQ�DJUHHG�DOWHUQDWH�WKUHVKROG��DOO�IU\�ZLOO�EH�UHWXUQHG�WR�7DKOWDQ
/DNH�

E��:KHQ�WKH�VRFNH\H�HVFDSHPHQW�WKURXJK�WKH�7DKOWDQ�/DNH�ZHLU�LV�JUHDWHU
WKDQ��������ILVK�RU�DQ�DJUHHG�DOWHUQDWH�WKUHVKROG��WKH�IU\�ZLOO�EH�GLVWULEXWHG�WR
7DKOWDQ�DQG�7X\D�/DNHV�LQ�D�PDQQHU�ZKLFK�PD[LPLVHV�KDUYHVWDEOH�SURGXFWLRQ
DQG�SURYLGHV�LQIRUPDWLRQ�RQ�WKH�SRWHQWLDO�SURGXFWLRQ�FDSDFLW\�RI�7X\D�/DNH�

�F��7DNX�5LYHU�

)RU�WKH�GXUDWLRQ�RI�WKLV�&KDSWHU��WKH�HJJWDNH�JRDO�IRU�WKH�7DNX�VRFNH\H
HQKDQFHPHQW�SURJUDP�ZLOO�EH�ILYH�PLOOLRQ�HJJV���7KH�7DWVDPHQLH�/DNH�VDOPRQ�VWRFN�ZLOO
EH�XVHG�DV�WKH�VRXUFH�RI�HJJV���(JJV�ZLOO�EH�LQFXEDWHG�DW�WKH�3RUW�6QHWWLVKDP�FHQWUDO
LQFXEDWLRQ�IDFLOLW\��&,)����)U\�ZLOO�EH�SODQWHG�LQWR�7DWVDPHQLH�/DNH�

����+DUYHVW�SULQFLSOHV�DQG�FRVW�VKDULQJ�

�D��7KH�3DUWLHV�GHVLUH�WR�PD[LPLVH�WKH�KDUYHVW�RI�HQKDQFHG�VRFNH\H�VDOPRQ�LQ�WKHLU
H[LVWLQJ�ILVKHULHV�ZKLOH�FRQVLGHULQJ�WKH�FRQVHUYDWLRQ�QHHGV�RI�ZLOG�VDOPRQ�UXQV���7R�DYRLG
LPSDFWV�RQ�FR�PLJUDWLQJ�VWRFNV�DQG�VSHFLHV��H[SORLWDWLRQ�UDWHV�DSSOLHG�WR�7DNX�DQG�6WLNLQH�ULYHU
VRFNH\H�VDOPRQ�LQ�H[LVWLQJ�PL[HG�VWRFN�ILVKHULHV�LQ�&DQDGD�DQG�WKH�8QLWHG�6WDWHV�VKDOO�EH�DW
OHYHOV�FRPSDWLEOH�ZLWK�WKH�PDLQWHQDQFH�RI�ZLOG�VWRFNV�

�E��+DUYHVW�VKDULQJ�DUUDQJHPHQWV�IRU�HQKDQFHG�VWRFNV�ZLOO�EH�GHWHUPLQHG�SULRU�WR�WKH
WLPH�HJJV�DUH�WDNHQ�WR�LQLWLDWH�SURGXFWLRQ�OHYHO�HQKDQFHPHQW�



�

����&RVW�VKDULQJ�

�D��,Q�FDUU\LQJ�RXW�MRLQW�HQKDQFHPHQW�SURMHFWV��FDSLWDO�FRQVWUXFWLRQ�DQG�RQ�VLWH
RSHUDWLQJ�FRVWV�VKDOO�EH�ERUQH�E\�WKH�FRXQWU\�RQ�ZKRVH�VRLO�WKH�SURMHFW�FRPSRQHQWV�DUH�ORFDWHG�

�E��7KH�FRVWV�RI�SURGXFLQJ�6WLNLQH�5LYHU�HQKDQFHG�VRFNH\H�VDOPRQ�VKDOO�EH�VKDUHG�DV
IROORZV�

�L�����7R�EH�SDLG�E\�&DQDGD�
D��(JJ�WDNH�
E��(JJ�WUDQVSRUW�
F��6PROW�VDPSOLQJ�
G��6DPSOLQJ�DQG�QXPHULFDO�DQDO\VLV�QHFHVVDU\�WR�GHWHUPLQH�WKH�FRQWULEXWLRQ�RI
HQKDQFHG�WUDQVERXQGDU\�ULYHU�VRFNH\H�VDOPRQ�WR�&DQDGLDQ�ILVKHULHV��DQG
H��/LPQRORJ\�VDPSOLQJ�DQG�K\GURDFRXVWLFV�

�LL����7R�EH�SDLG�E\�WKH�8QLWHG�6WDWHV�
D��&RQVWUXFWLRQ�DQG�RSHUDWLRQ�RI�WKDW�SRUWLRQ�RI�WKH�3RUW�6QHWWLVKDP�&,)�WKDW�LV
GHGLFDWHG�WR�HQKDQFHPHQW�SURMHFWV�RQ�WKH�WUDQVERXQGDU\�ULYHUV�
E��7UDQVSRUW�RI�IU\�WR�HQKDQFHPHQW�VLWH� DQG
F��6DPSOLQJ�DQG�DQDO\VLV�QHFHVVDU\�WR�GHWHUPLQH�WKH�FRQWULEXWLRQ�RI�HQKDQFHG
WUDQVERXQGDU\�ULYHU�VRFNH\H�VDOPRQ�WR�8QLWHG�6WDWHV�ILVKHULHV�

�LLL���3URMHFWV�WR�EH�FRQGXFWHG�MRLQWO\�
D���'LVHDVH�VDPSOLQJ�DQG�DQDO\VLV�

�F��7KH�FRVWV�RI�SURGXFLQJ�7DNX�5LYHU�HQKDQFHG�VRFNH\H�VDOPRQ�VKDOO�EH�VKDUHG�DV�IROORZV�

�L��7R�EH�SDLG�E\�&DQDGD�
D��(JJ�WDNH�
E��(JJ�WUDQVSRUW�
F��6PROW�VDPSOLQJ�
G��6DPSOLQJ�DQG�QXPHULFDO�DQDO\VLV�QHFHVVDU\�WR�GHWHUPLQH�WKH�FRQWULEXWLRQ�RI
HQKDQFHG�7DNX�5LYHU�VRFNH\H�VWRFNV�WR�&DQDGLDQ�ILVKHULHV�
H��/LPQRORJ\�VDPSOLQJ�DQG�K\GURDFRXVWLFV���DQG
I��,QYHVWLJDWLRQV�WR�GHWHUPLQH�WKH�IHDVLELOLW\�RI�XVLQJ�VRFNH\H�IURP�WHUPLQDO
DUHDV��VXUSOXV�WR�EURRG�VWRFN�DQG�VSDZQLQJ�UHTXLUHPHQWV�LQ�HQKDQFHG�V\VWHPV�
IRU�FRVW�UHFRYHU\�

�LL����7R�EH�SDLG�E\�WKH�8QLWHG�6WDWHV�
D��&RQVWUXFWLRQ�DQG�RSHUDWLRQ�RI�WKDW�SRUWLRQ�RI�WKH�3RUW�6QHWWLVKDP�&,)�WKDW�LV
GHGLFDWHG�WR�HQKDQFHPHQW�SURMHFWV�RQ�WKH�WUDQVERXQGDU\�ULYHUV�
E��7UDQVSRUW�RI�IU\�WR�WKH�HQKDQFHPHQW�VLWH�
F��6DPSOLQJ�DQG�DQDO\VLV�QHFHVVDU\�WR�GHWHUPLQH�WKH�FRQWULEXWLRQ�RI�HQKDQFHG
WUDQVERXQGDU\�ULYHU�VRFNH\H�VDOPRQ�WR�8QLWHG�6WDWHV�ILVKHULHV���DQG
G��3URFHVVLQJ�RI�VRFNH\H�RWROLWK�VDPSOHV�FROOHFWHG�LQ�WKH�7DNX�5LYHU�

�LLL���3URMHFWV�WR�EH�FRQGXFWHG�MRLQWO\�
D��'LVHDVH�VDPSOLQJ�DQG�DQDO\VLV��DQG
E��,GHQWLILFDWLRQ�DQG�HYDOXDWLRQ�RI�DOWHUQDWLYH�VRFNH\H�VDOPRQ�HQKDQFHPHQW
RSSRUWXQLWLHV�LQ�WKH�7DNX�5LYHU�



�

&KDSWHU�����������1RUWKHUQ�%ULWLVK�&ROXPELD�DQG�6RXWKHDVWHUQ�$ODVND

7KH�SURYLVLRQV�RI�WKLV�&KDSWHU�VKDOO�DSSO\�IRU�WKH�SHULRG������WKURXJK������

����:LWK�UHVSHFW�WR�WKH�3RUWODQG�&DQDO�FKXP�VDOPRQ�ILVKHU\��QHLWKHU�3DUW\�VKDOO�FRQGXFW�QHW�ILVKHULHV�LQ
8�6��'LVWULFW��$�DQG�&DQDGLDQ�VXE�DUHDV������DQG������QRU�FRQGXFW�GLUHFWHG�FKXP�ILVKHULHV�LQ�8�6�
'LVWULFW��%�QRUWK�DQG�HDVW�RI�$NHNX�3RLQW�RU�LQ�&DQDGLDQ�VXE�DUHDV������DQG������XQOHVV�DJUHHG�RWKHUZLVH
E\�WKH�3DUWLHV�

����:LWK�UHVSHFW�WR�VRFNH\H�VDOPRQ��WKH�8QLWHG�6WDWHV�VKDOO

�D��PDQDJH�WKH�$ODVNDQ�'LVWULFW�����SXUVH�VHLQH�ILVKHU\�SULRU�WR�VWDWLVWLFDO�ZHHN����WR�

�L��DFKLHYH�DQ�DQQXDO�FDWFK�VKDUH�RI�1DVV�DQG�6NHHQD�VRFNH\H�RI������SHUFHQW�RI�WKH
$QQXDO�$OORZDEOH�+DUYHVW��$$+��RI�WKH�1DVV�DQG�6NHHQD�VRFNH\H�VWRFNV�LQ�WKDW�\HDU��
7KH�PHWKRGRORJ\�IRU�$$+�FDOFXODWLRQV�LV�SURYLGHG�LQ�WKH�$SSHQGL[�WR�WKLV�&KDSWHU�

�LL��FDUU\�IRUZDUG�IURP�\HDU�WR�\HDU�DQQXDO�GHYLDWLRQV�IURP�WKH�SUHVFULEHG�FDWFK�VKDUH
DUUDQJHPHQW�LQ��L����'HWDLOV�RI�WKH�SURFHGXUH�DUH�RXWOLQHG�LQ�WKH�$SSHQGL[�WR�WKLV�&KDSWHU�

�E��PDQDJH�WKH�$ODVNDQ�'LVWULFW�����GULIW�JLOOQHW�ILVKHU\�WR�

�L��DFKLHYH�DQ�DQQXDO�FDWFK�VKDUH�RI�1DVV�VRFNH\H�RI������SHUFHQW�RI�WKH�$$+�RI�WKH�1DVV
VRFNH\H�VWRFNV�LQ�WKDW�\HDU���7KH�PHWKRGRORJ\�IRU�$$+�FDOFXODWLRQV�LV�SURYLGHG�LQ�WKH
$SSHQGL[�WR�WKLV�&KDSWHU�

�LL��FDUU\�IRUZDUG�IURP�\HDU�WR�\HDU�DQQXDO�GHYLDWLRQV�IURP�WKH�SUHVFULEHG�FDWFK�VKDUH
DUUDQJHPHQW�LQ��L����'HWDLOV�RI�WKH�SURFHGXUH�DUH�RXWOLQHG�LQ�WKH�$SSHQGL[�WR�WKLV�&KDSWHU�

���:LWK�UHVSHFW�WR�SLQN�VDOPRQ��&DQDGD�VKDOO

�D��PDQDJH�WKH�&DQDGLDQ�$UHD���������������DQG�����QHW�ILVKHU\�WR�

�L��DFKLHYH�DQ�DQQXDO�FDWFK�VKDUH�RI������SHUFHQW�RI�WKH�$$+�RI�$ODVNDQ�'LVWULFWV���������
DQG�����SLQN�VDOPRQ�LQ�WKDW�\HDU���7KH�PHWKRGRORJ\�IRU�$$+�FDOFXODWLRQV�LV�SURYLGHG�LQ
WKH�$SSHQGL[�WR�WKLV�&KDSWHU�

�LL��FDUU\�IRUZDUG�IURP�\HDU�WR�\HDU�DQQXDO�GHYLDWLRQV�IURP�WKH�SUHVFULEHG�FDWFK�VKDUH
DUUDQJHPHQW�LQ��L����'HWDLOV�RI�WKH�SURFHGXUH�DUH�RXWOLQHG�LQ�WKH�$SSHQGL[�WR�WKLV�&KDSWHU�

�E��PDQDJH�WKH�&DQDGLDQ�$UHD���WUROO�ILVKHU\�WR�

�L��DFKLHYH�DQ�DQQXDO�FDWFK�VKDUH�RI������SHUFHQW�RI�WKH�$$+�RI�$ODVNDQ�'LVWULFWV���������
DQG�����SLQN�VDOPRQ�LQ�WKDW�\HDU���7KH�PHWKRGRORJ\�IRU�$$+�FDOFXODWLRQV�LV�SURYLGHG�LQ
WKH�$SSHQGL[�WR�WKLV�&KDSWHU�

�LL��FDUU\�IRUZDUG�IURP�\HDU�WR�\HDU�DQQXDO�GHYLDWLRQV�IURP�WKH�SUHVFULEHG�FDWFK�VKDUH
DUUDQJHPHQW�LQ��L����'HWDLOV�RI�WKH�SURFHGXUH�DUH�RXWOLQHG�LQ�WKH�$SSHQGL[�WR�WKLV�&KDSWHU�

����,Q�RUGHU�WR�DFFRPSOLVK�WKH�REMHFWLYHV�RI�WKLV�&KDSWHU��QHLWKHU�3DUW\�VKDOO�LQLWLDWH�QHZ�LQWHUFHSWLQJ
ILVKHULHV��QRU�FRQGXFW�RU�UHGLUHFW�ILVKHULHV�LQ�D�PDQQHU�WKDW�LQWHQWLRQDOO\�LQFUHDVHV�LQWHUFHSWLRQV�



��

����7KH�3DUWLHV�VKDOO�PDLQWDLQ�D�MRLQW�1RUWKHUQ�%RXQGDU\�7HFKQLFDO�&RPPLWWHH��WKH�´&RPPLWWHHµ�
UHSRUWLQJ��XQOHVV�RWKHUZLVH�DJUHHG��WR�WKH�1RUWKHUQ�3DQHO�DQG�WKH�&RPPLVVLRQ���7KH�&RPPLWWHH�VKDOO�
LQWHU�DOLD��

�D��HYDOXDWH�WKH�HIIHFWLYHQHVV�RI�PDQDJHPHQW�DFWLRQV�

�E��LGHQWLI\�DQG�UHYLHZ�WKH�VWDWXV�RI�SLQN��FKXP��VRFNH\H�DQG�FRKR�VWRFNV�

�F��SUHVHQW�WKH�PRVW�FXUUHQW�LQIRUPDWLRQ�RQ�KDUYHVW�UDWHV�DQG�SDWWHUQV�RQ�WKHVH�VWRFNV��DQG
GHYHORS�D�MRLQW�GDWD�EDVH�IRU�DVVHVVPHQWV�

�G��FROODWH�DYDLODEOH�LQIRUPDWLRQ�RQ�WKH�SURGXFWLYLW\�RI�VWRFNV�LQ�RUGHU�WR�LGHQWLI\�HVFDSHPHQWV
ZKLFK�SURGXFH�PD[LPXP�VXVWDLQDEOH�KDUYHVWV�DQG�DOORZDEOH�KDUYHVW�UDWHV�

�H��SUHVHQW�KLVWRULFDO�FDWFK�GDWD��DVVRFLDWHG�ILVKLQJ�UHJLPHV��DQG�LQIRUPDWLRQ�RQ�VWRFN
FRPSRVLWLRQ�LQ�ILVKHULHV�KDUYHVWLQJ�WKHVH�VWRFNV�

�I��GHYLVH�DQDO\WLFDO�PHWKRGV�IRU�WKH�GHYHORSPHQW�RI�DOWHUQDWLYH�UHJXODWRU\�DQG�SURGXFWLRQ
VWUDWHJLHV�

�J��LGHQWLI\�LQIRUPDWLRQ�DQG�UHVHDUFK�QHHGV��LQFOXGLQJ�IXWXUH�PRQLWRULQJ�SURJUDPV�IRU�VWRFN
DVVHVVPHQWV���DQG

�K��IRU�HDFK�VHDVRQ��PDNH�VWRFN�DQG�ILVKHU\�DVVHVVPHQWV�DQG�UHFRPPHQG�WR�WKH�1RUWKHUQ�3DQHO
FRQVHUYDWLRQ�PHDVXUHV�FRQVLVWHQW�ZLWK�WKH�SULQFLSOHV�RI�WKH�7UHDW\�



��

$SSHQGL[�WR�$QQH[�,9��&KDSWHU��
8QGHUVWDQGLQJ�RQ�WKH�$SSOLFDWLRQ�RI�$QQH[�,9��&KDSWHU��
�1RUWKHUQ�%ULWLVK�&ROXPELD�DQG�6RXWKHDVWHUQ�$ODVND�

���$QQXDO�$OORZDEOH�+DUYHVW��´$$+µ�

�D��&RPELQHG�1DVV�DQG�6NHHQD�6RFNH\H�$$+�IRU�$ODVND�'LVWULFW�����3XUVH�6HLQH�)LVKHU\

7KH�$$+�HDFK�\HDU�ZLOO�EH�FDOFXODWHG�DV�WKH�FRPELQHG�WRWDO�UXQ�RI�DGXOW�1DVV�DQG�6NHHQD�VRFNH\H
VDOPRQ�LQ�WKDW�\HDU�OHVV�WKH�FRPELQHG�1DVV�DQG�6NHHQD�HVFDSHPHQW�WDUJHW�RI�����PLOOLRQ�ILVK���,Q
WKH�HYHQW�WKDW�WKH�DFWXDO�1DVV�DQG�6NHHQD�VSDZQLQJ�HVFDSHPHQW�IRU�WKH�VHDVRQ�LV�EHORZ�WKH�WDUJHW
OHYHO��WKH�DFWXDO�VSDZQLQJ�HVFDSHPHQW�ZLOO�EH�XVHG�LQ�WKH�$$+�FDOFXODWLRQ�

7KH�WRWDO�UXQ�FDOFXODWLRQ�LQFOXGHV�WKH�FDWFKHV�RI�1DVV�DQG�6NHHQD�VRFNH\H�VDOPRQ�LQ�WKH�SULQFLSDO
ERXQGDU\�DUHD�ILVKHULHV�DQG�WKH�VSDZQLQJ�HVFDSHPHQWV�WR�WKH�1DVV�DQG�6NHHQD�ZDWHUVKHGV���7KLV
LQFOXGHV�WKH�FDWFK�RI�1DVV�DQG�6NHHQD�VRFNH\H�VDOPRQ�LQ��$ODVNDQ�'LVWULFWV�������������������
DQG�����QHW�ILVKHULHV��&DQDGLDQ�$UHDV���������DQG���QHW�ILVKHULHV��DQG�&DQDGLDQ�1DVV�DQG�6NHHQD
LQ�ULYHU�ILVKHULHV���&DWFKHV�LQ�RWKHU�ERXQGDU\�DUHD�ILVKHULHV�PD\�EH�LQFOXGHG�DV�MRLQWO\�DJUHHG�E\
WKH�1RUWKHUQ�%RXQGDU\�7HFKQLFDO�&RPPLWWHH�

�E��1DVV�6RFNH\H�$$+�IRU�$ODVND�'LVWULFW�����'ULIW�*LOOQHW�)LVKHU\

7KH�$$+�HDFK�\HDU�ZLOO�EH�FDOFXODWHG�DV�WKH�WRWDO�UXQ�RI�DGXOW�1DVV�VRFNH\H�LQ�WKDW�\HDU�OHVV�WKH
HVFDSHPHQW�WDUJHW�RI�����PLOOLRQ�ILVK���,Q�WKH�HYHQW�WKDW�WKH�DFWXDO�1DVV�VSDZQLQJ�HVFDSHPHQW�IRU
WKH�VHDVRQ�LV�EHORZ�WKH�WDUJHW�OHYHO��WKH�DFWXDO�VSDZQLQJ�HVFDSHPHQW�ZLOO�EH�XVHG�LQ�WKH�$$+
FDOFXODWLRQ�

7KH�WRWDO�UXQ�FDOFXODWLRQ�LQFOXGHV�WKH�FDWFKHV�RI�1DVV�VRFNH\H�VDOPRQ�LQ�WKH�SULQFLSDO�ERXQGDU\
DUHD�ILVKHULHV�DQG�WKH�VSDZQLQJ�HVFDSHPHQW�WR�WKH�1DVV�ZDWHUVKHG���7KLV�LQFOXGHV�WKH�FDWFK�RI�1DVV
VRFNH\H�VDOPRQ�LQ��$ODVNDQ�'LVWULFWV��������������������DQG�����QHW�ILVKHULHV��&DQDGLDQ�$UHDV���
������DQG���QHW�ILVKHULHV��DQG�&DQDGLDQ�1DVV�LQ�ULYHU�ILVKHULHV���&DWFKHV�LQ�RWKHU�ERXQGDU\�DUHD
ILVKHULHV�PD\�EH�LQFOXGHG�DV�MRLQWO\�DJUHHG�E\�WKH�1RUWKHUQ�%RXQGDU\�7HFKQLFDO�&RPPLWWHH�

�F��'LVWULFWV����������DQG�����3LQN�6DOPRQ�$$+�IRU�&DQDGLDQ�$UHD��������1HW�DQG�$UHD���7UROO
)LVKHULHV

7KH�$$+�LQ�HDFK�\HDU�ZLOO�EH�FDOFXODWHG�DV�WKH�WRWDO�UXQ�RI�DGXOW�SLQN�VDOPRQ�WR�$ODVNDQ�'LVWULFWV
���������DQG�����LQ�WKDW�\HDU�OHVV�WKH�PLQLPXP�HVFDSHPHQW�WDUJHW�RI�������PLOOLRQ�ILVK���,Q�WKH
HYHQW�WKDW�WKH�DFWXDO�HVFDSHPHQW�IRU�WKH�VHDVRQ�LV�EHORZ�WKH�WDUJHW�OHYHO��WKH�DFWXDO�HVFDSHPHQW�ZLOO
EH�XVHG�LQ�WKH�$$+�FDOFXODWLRQ�

7KH�WRWDO�SLQN�VDOPRQ�UXQ�WR�$ODVNDQ�'LVWULFWV����������DQG�����ZLOO�EH�FDOFXODWHG�DV�WKH�FDWFK�RI
$ODVNDQ�SLQN�VDOPRQ�LQ��&DQDGLDQ�$UHDV���������DQG���QHW�DQG�WUROO�ILVKHULHV��$ODVNDQ�'LVWULFWV
��������������DQG�����QHW�DQG�WUROO�ILVKHULHV��DQG�LQ�WKH�HVFDSHPHQWV�WR�'LVWULFWV����������DQG
����

���([FKDQJH�RI�0DQDJHPHQW�DQG�6WRFN�$VVHVVPHQW�,QIRUPDWLRQ

�D��3UH�VHDVRQ
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3UH�VHDVRQ�HVWLPDWHV�RI�WKH�$$+V�ZLOO�EH�SURYLGHG�WKURXJK�WKH�1RUWKHUQ�%RXQGDU\�7HFKQLFDO
&RPPLWWHH�E\�0D\���RI�HDFK�\HDU�

�E��,Q�VHDVRQ

7KH�3DUWLHV�ZLOO�H[FKDQJH�PDQDJHPHQW�DQG�DVVHVVPHQW�LQIRUPDWLRQ�LQ�VHDVRQ���7KH�H[FKDQJH�ZLOO
RFFXU�ZHHNO\��RU�PRUH�RIWHQ�LI�UHTXLUHG��DQG�LQFOXGH��EXW�QRW�EH�OLPLWHG�WR��FDWFK��FDWFK�SHU�XQLW
HIIRUW��HVFDSHPHQW�DQG�UXQ�VL]H�HVWLPDWLRQV�

�F��3RVW�VHDVRQ

7KH�FDOFXODWLRQ�RI�WKH�DOORZDEOH�DQG�DFWXDO�KDUYHVWV�RI�VDOPRQ��DV�VSHFLILHG�LQ�$QQH[�,9��&KDSWHU
���VKDOO�EH�GHWHUPLQHG�E\�WKH�1RUWKHUQ�%RXQGDU\�7HFKQLFDO�&RPPLWWHH��SULRU�WR�-DQXDU\����RI�WKH
IROORZLQJ�\HDU�XQOHVV�RWKHUZLVH�DJUHHG��XVLQJ�WKH�FXUUHQW�DJUHHG�SRVW�VHDVRQ�DFFRXQWLQJ
PHWKRGRORJ\���7KHVH�PHWKRGV�DUH�H[SHFWHG�WR�FKDQJH�DV�LPSURYHG�WHFKQLTXHV�RU�DVVHVVPHQWV
EHFRPH�DYDLODEOH���$Q\�QHZ�MRLQWO\�DJUHHG�PHWKRG�ZLOO�EH�XVHG�IURP�WKDW�SRLQW�RQZDUG�LQ
1RUWKHUQ�%RXQGDU\�7HFKQLFDO�&RPPLWWHH�SRVW�VHDVRQ�DFFRXQWLQJ���7KHVH�QHZ�WHFKQLTXHV�RU
DVVHVVPHQWV�FRXOG�LQFOXGH��EXW�ZRXOG�QRW�EH�OLPLWHG�WR��FKDQJHV�WR�HVFDSHPHQW�WDUJHWV��VWRFN
LGHQWLILFDWLRQ�PHWKRGV�DQG�UHFRQVWUXFWLRQ�PRGHOV���$Q\�QHZ�WHFKQLTXHV�RU�DVVHVVPHQWV�ZLOO�QRW�EH
XVHG�WR�DOWHU�WKH�$QQH[�,9��&KDSWHU����$$+�VKDUHV��RU�WR�UHFDOFXODWH�SUHYLRXV�\HDUV�ZKHUH�WKH
DFFRXQWLQJ�KDV�EHHQ�ILQDOLVHG�

���2YHUDJH�DQG�XQGHUDJH�SURYLVLRQV�IRU�WKH�$QQH[�,9��&KDSWHU����SDUDJUDSKV���DQG����VRFNH\H�DQG�SLQN
VDOPRQ��

�D��7KH�LQWHQW�RI�WKH�RYHUDJH�XQGHUDJH�SURYLVLRQ�LV�WR�SURYLGH�DQ�DUUDQJHPHQW�ZKHUH�WKH�3DUWLHV
DUH�DFFRXQWDEOH�IRU�FDWFK�VKDUHV�EXW�KDYH�IOH[LELOLW\�LQ�WKHLU�PDQDJHPHQW�RI�ILVKHULHV�VXEMHFW�WR�WKH
7UHDW\�

�E��$OWKRXJK�WKH�PDQDJHPHQW�LQWHQW�VKDOO�EH�WR�KDUYHVW�VDOPRQ�DW�WKH�DOORZDEOH�SHUFHQWDJH�$$+��LW
LV�UHFRJQLVHG�WKDW�RYHUDJHV�DQG�XQGHUDJHV�ZLOO�RFFXU�DQG�DQ�DFFRXQWLQJ�PHFKDQLVP�LV�UHTXLUHG�

�F��7KH�SD\EDFN�PHFKDQLVP�IRU�HDFK�ILVKHU\�ZLOO�EH�EDVHG�RQ�WKH�QXPEHU�RI�ILVK�DQG�XVH�WKH
DJUHHG�XSRQ�DFFRXQWLQJ�PHWKRG�

�G��$IWHU�HDFK�VHDVRQ��WKH�FDOFXODWLRQ�RI�WKH�DOORZDEOH�DQG�DFWXDO�KDUYHVWV�RI�VDOPRQ�DV�VSHFLILHG�LQ
$QQH[�,9��&KDSWHU����VKDOO�EH�GHWHUPLQHG�E\�WKH�DJUHHG�SRVW�VHDVRQ�DFFRXQWLQJ�PHWKRGRORJ\���,I
WKH�DFWXDO�KDUYHVW�GHYLDWHV�IURP�WKH�DOORZDEOH�KDUYHVW�DV�VWLSXODWHG�LQ�WKH�$QQH[��WKH�GHYLDWLRQ�LV
DGGHG�WR�DQ\�FXPXODWLYH�GHYLDWLRQ�

�H��7KH�PDQDJHPHQW�LQWHQW�IRU�HDFK�ILVKHU\�VKDOO�EH�WR�UHWXUQ�DQ\�RYHUDJHV�WR�D�QHXWUDO�RU�QHJDWLYH
EDODQFH�DV�VRRQ�DV�SRVVLEOH��$IWHU�ILYH�\HDUV�RI�FRQVHFXWLYH�RYHUDJHV��WKH�3DUW\�ZLWK�WKH�FXPXODWHG
RYHUDJH�PXVW�SURYLGH�WKH�1RUWKHUQ�3DQHO�ZLWK�VSHFLILF�PDQDJHPHQW�DFWLRQV�WKDW�ZLOO�HOLPLQDWH�WKH
RYHUDJH�LQ�WKDW�ILVKHU\�

�����8QOHVV�PXWXDOO\�DJUHHG��WKH�DFFUXDO�RI�XQGHUDJHV�LV�QRW�LQWHQGHG�WR�DOORZ�D�3DUW\�WR�PRGLI\�LWV�ILVKLQJ
EHKDYLRXU�LQ�DQ\�JLYHQ�\HDU�WR�KDUYHVW�WKH�WRWDO�DFFUXHG�XQGHUDJH��3DUWLHV�VKDOO�PDQDJH�ZLWK�WKH�LQWHQW�WR
KDUYHVW�QR�PRUH�WKDQ�����SHUFHQW�RI�WKHLU�$$+�LQ�DQ\�VHDVRQ�
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�����7KH�3DUWLHV�DJUHH�WR�UHYLHZ�$QQH[�,9��&KDSWHU����D�PLQLPXP�RI�WZR�\HDUV�SULRU�WR�LWV
H[SLUDWLRQ�ZLWK�D�YLHZ�WR�UHQHZLQJ�LW���,I�VXFK�UHQHZDO�LV�QRW�VXFFHVVIXOO\�FRQFOXGHG�SULRU�WR
WKH�H[SLUDWLRQ�GDWH��WKHQ�RYHUDJHV�DQG�XQGHUDJHV�PXVW�EH�FDUULHG�IRUZDUG�WR�WKH�QH[W�&KDSWHU
SHULRG�
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&KDSWHU���������������������������������������������������������������������������������������������������������&KLQRRN�6DOPRQ

7KH�SURYLVLRQV�RI�WKLV�&KDSWHU�VKDOO�DSSO\�IRU�WKH�SHULRG������WKURXJK������

���7KH�3DUWLHV�VKDOO�

�D��HVWDEOLVK�D�FKLQRRN�PDQDJHPHQW�SURJUDP�WKDW�PHHWV�WKH�IROORZLQJ�REMHFWLYHV�

�L��SURYLGHV�D� ORQJ�WHUP�DEXQGDQFH�EDVHG� IUDPHZRUN� IRU�PDQDJLQJ�DOO� FKLQRRN
ILVKHULHV�VXEMHFW�WR�WKH�7UHDW\�

�LL��LQWURGXFHV�KDUYHVW�UHJLPHV�WKDW�DUH�EDVHG�RQ�HVWLPDWHV�RI�FKLQRRN�DEXQGDQFH�
WKDW�DUH�UHVSRQVLYH�WR�FKDQJHV�LQ�FKLQRRN�SURGXFWLRQ��WKDW�WDNH�LQWR�DFFRXQW�DOO�ILVKHU\
LQGXFHG�PRUWDOLWLHV�DQG�WKDW�DUH�GHVLJQHG�WR�PHHW�06<�RU�RWKHU�DJUHHG�ELRORJLFDOO\�
EDVHG�HVFDSHPHQW�REMHFWLYHV�

�LLL��KDOWV�WKH�GHFOLQH�LQ�VSDZQLQJ�HVFDSHPHQWV�LQ�GHSUHVVHG�FKLQRRN�VDOPRQ
VWRFNV�

�LY��VXVWDLQV�KHDOWK\�VWRFNV�DQG�UHEXLOGV�VWRFNV�WKDW�KDYH�\HW�WR�DFKLHYH�06<�RU
RWKHU�ELRORJLFDOO\�EDVHG�HVFDSHPHQW�REMHFWLYHV�

�Y��GHILQHV�WKH�VSHFLILF�REOLJDWLRQV�RI�DOO�WKH�YDULRXV�ILVKHULHV�LQ�PDLQWDLQLQJ�KHDOWK\
FKLQRRN�VDOPRQ�VWRFNV��UHEXLOGLQJ�GHSUHVVHG�QDWXUDOO\�VSDZQLQJ�FKLQRRN�VWRFNV�WKDW�DUH�QRW
PHHWLQJ� HVFDSHPHQW� REMHFWLYHV� DQG� SURYLGLQJ� D�PHDQV� IRU� VKDULQJ� WKH� KDUYHVW� DQG� WKH
FRQVHUYDWLRQ�UHVSRQVLELOLW\�IRU�FKLQRRN�VWRFNV�FRDVWZLGH�DPRQJ�WKH�3DUWLHV��DQG�

�YL��GHYHORSV�ELRORJLFDO�LQIRUPDWLRQ�SXUVXDQW�WR�DQ�DJUHHG�SURJUDP�RI�ZRUN�DQG
LQFRUSRUDWHV�WKDW�LQIRUPDWLRQ�LQWR�WKH�FRDVWZLGH�PDQDJHPHQW�UHJLPH�

�E��PDLQWDLQ�D�MRLQW�&KLQRRN�7HFKQLFDO�&RPPLWWHH��WKH�´&7&µ��UHSRUWLQJ�XQOHVV�RWKHUZLVH
DJUHHG��WR�WKH�3DFLILF�6DOPRQ�&RPPLVVLRQ��WKH�´&RPPLVVLRQµ���ZKLFK�VKDOO��LQWHU�DOLD��

�L��HYDOXDWH�PDQDJHPHQW�DFWLRQV�IRU�WKHLU�FRQVLVWHQF\�ZLWK�PHDVXUHV�VHW�RXW�LQ�WKLV
&KDSWHU��DQG�IRU�WKHLU�SRWHQWLDO�HIIHFWLYHQHVV�LQ�DWWDLQLQJ�WKH�VSHFLILHG�REMHFWLYHV�

�LL��UHSRUW�DQQXDOO\�RQ�FDWFKHV��KDUYHVW�LQGLFHV��HVWLPDWHV�RI�LQFLGHQWDO�PRUWDOLW\�DQG
H[SORLWDWLRQ�UDWHV�IRU�DOO�FKLQRRN�ILVKHULHV�DQG�VWRFNV�KDUYHVWHG�ZLWKLQ�WKH�7UHDW\�DUHD�

�LLL��UHSRUW�DQQXDOO\�RQ�WKH�HVFDSHPHQW�RI�QDWXUDOO\�VSDZQLQJ�FKLQRRN�VWRFNV�LQ�UHODWLRQ
WR�WKH�DJUHHG�HVFDSHPHQW�REMHFWLYHV�UHIHUUHG�WR�EHORZ��HYDOXDWH�WUHQGV�LQ�WKH�VWDWXV�RI
VWRFNV�DQG�UHSRUW�RQ�SURJUHVV�LQ�WKH�UHEXLOGLQJ�RI�QDWXUDOO\�VSDZQLQJ�FKLQRRN�VWRFNV�

�LY��HYDOXDWH�DQG�UHYLHZ�H[LVWLQJ�HVFDSHPHQW�REMHFWLYHV�WKDW�ILVKHU\�PDQDJHPHQW
DJHQFLHV�KDYH�VHW�IRU�FKLQRRN�VWRFNV�VXEMHFW�WR�WKLV�&KDSWHU�IRU�FRQVLVWHQF\�ZLWK�06<�RU
RWKHU�DJUHHG�ELRORJLFDOO\�EDVHG�HVFDSHPHQW�JRDOV�DQG��ZKHUH�QHHGHG���UHFRPPHQG�JRDOV
IRU�QDWXUDOO\�VSDZQLQJ�FKLQRRN�VWRFNV�WKDW�DUH�FRQVLVWHQW�ZLWK�WKH�LQWHQW�RI�WKLV�&KDSWHU�

�Y��UHFRPPHQG�VWDQGDUGV�IRU�WKH�PLQLPXP�DVVHVVPHQW�SURJUDP�UHTXLUHG�WR�HIIHFWLYHO\
LPSOHPHQW�WKLV�&KDSWHU��SURYLGH�LQIRUPDWLRQ�RQ�VWRFN�DVVHVVPHQWV�UHODWLYH�WR�WKHVH



��

VWDQGDUGV�DQG�UHFRPPHQG�WR�WKH�&RPPLVVLRQ�DQ\�QHHGHG�LPSURYHPHQWV�LQ�VWRFN
DVVHVVPHQWV�

�YL��UHYLHZ�HIIHFWV�RI�HQKDQFHPHQW�SURJUDPV�RQ�DEXQGDQFH�EDVHG�PDQDJHPHQW�UHJLPHV
DQG�UHFRPPHQG�VWUDWHJLHV�IRU�WKH�HIIHFWLYH�XWLOL]DWLRQ�RI�HQKDQFHG�VWRFNV�

�YLL��UHFRPPHQG�UHVHDUFK�SURMHFWV��DQG�WKHLU�DVVRFLDWHG�FRVWV��UHTXLUHG�WR�LPSOHPHQW�WKLV
&KDSWHU�HIIHFWLYHO\�

�YLLL��H[FKDQJH�LQIRUPDWLRQ�QHFHVVDU\�WR�DQDO\]H�WKH�HIIHFWLYHQHVV�RI�DOWHUQDWLYH�ILVKHU\
UHJXODWRU\�PHDVXUHV�WR�VDWLVI\�FRQVHUYDWLRQ�REMHFWLYHV��DQG�

�L[��XQGHUWDNH�VSHFLILF�DVVLJQPHQWV�VXFK�DV�WKRVH�GHVFULEHG�LQ�WKH�$SSHQGL[�WR�WKLV
&KDSWHU�

���7KH�3DUWLHV�DJUHH�WR�LPSOHPHQW��EHJLQQLQJ�LQ������DQG�H[WHQGLQJ�WKURXJK�������DQ�DEXQGDQFH�EDVHG
FRDVWZLGH�FKLQRRN�PDQDJHPHQW�UHJLPH�WR�PHHW�WKH�REMHFWLYHV�VHW�IRUWK�LQ�SDUDJUDSK����D��DERYH��XQGHU
ZKLFK�ILVKHU\�UHJLPHV�VKDOO�EH�FODVVLILHG�DV�DJJUHJDWH�DEXQGDQFH�EDVHG�PDQDJHPHQW�UHJLPHV��´$$%0µ�
RU�LQGLYLGXDO�VWRFN�EDVHG�PDQDJHPHQW�UHJLPHV��´,6%0µ��

�D��DQ�$$%0�ILVKHU\�LV�DQ�DEXQGDQFH�EDVHG�UHJLPH�WKDW�FRQVWUDLQV�FDWFK�RU�WRWDO�DGXOW�HTXLYDOHQW
PRUWDOLW\�WR�D�QXPHULFDO�OLPLW�FRPSXWHG�IURP�HLWKHU�D�SUH�VHDVRQ�IRUHFDVW�RU�DQ�LQ�VHDVRQ
HVWLPDWH�RI�DEXQGDQFH��DQG�WKH�DSSOLFDWLRQ�RI�D�GHVLUHG�KDUYHVW�UDWH�LQGH[�H[SUHVVHG�DV�D
SURSRUWLRQ�RI�WKH���������EDVH�SHULRG��7KH�IROORZLQJ�UHJLPHV�ZLOO�EH�PDQDJHG�XQGHU�DQ�$$%0
UHJLPH�

�L��VRXWKHDVW�$ODVND�VSRUW��QHW�DQG�WUROO�

�LL��1RUWKHUQ�%ULWLVK�&ROXPELD��1%&��WUROO��VWDWLVWLFDO�DUHDV������DQG�4XHHQ�&KDUORWWH
,VODQGV��4&,��VSRUW��VWDWLVWLFDO�DUHDV���DQG�����DQG

�LLL��ZHVW�FRDVW�RI�9DQFRXYHU�,VODQG��:&9,��WUROO��VWDWLVWLFDO�DUHDV������������DQG�����
�����DQG�RXWVLGH�VSRUW��

                                                
1 The part of the West Coast Vancouver Island chinook sport fishery included in the WCVI AABM chinook fishery
includes:
_ Areas 21, 23, 24 inside the Canadian “surfline” and Areas 121, 123, 124 during the period October 16 through

July 31, plus that portion of Areas 21, 121, 123, 124 outside of a line generally one nautical mile seaward from
the shoreline or existing Department of Fisheries and Oceans surfline, during the period August 1 through
October 15.

_ Area 25, 26, 27 inside the Canadian “surfline” and Areas 125, 126, 127 during the period October 16 through
June 30, plus that portion of Area 125,  126, 127  outside of a line generally one nautical mile seaward from the
shoreline or existing Department of Fisheries and Oceans surfline, for the period July 1 through October 15.
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�E��DQ�,6%0�ILVKHU\�LV�DQ�DEXQGDQFH�EDVHG�UHJLPH�WKDW�FRQVWUDLQV�WR�D�QXPHULFDO�OLPLW�WKH�WRWDO
FDWFK�RU�WKH�WRWDO�DGXOW�HTXLYDOHQW�PRUWDOLW\�UDWH�ZLWKLQ�WKH�ILVKHULHV�RI�D�MXULVGLFWLRQ�IRU�D
QDWXUDOO\�VSDZQLQJ�FKLQRRN�VWRFN�RU�VWRFN�JURXS��,6%0�PDQDJHPHQW�UHJLPHV�DSSO\�WR�DOO
FKLQRRN�ILVKHULHV�VXEMHFW�WR�WKH�7UHDW\�WKDW�DUH�QRW�$$%0�ILVKHULHV��7KH�REOLJDWLRQV�DSSOLFDEOH
WR�,6%0�ILVKHULHV�DUH�

�L��D�JHQHUDO�REOLJDWLRQ�DV�VHW�RXW�LQ�SDUDJUDSK����G��IRU�DOO�,6%0�ILVKHULHV�ZKLFK
LQFOXGH��EXW�DUH�QRW�QHFHVVDULO\�OLPLWHG�WR���QRUWKHUQ�%ULWLVK�&ROXPELD�PDULQH�QHW�DQG
FRDVWDO�VSRUW��H[FOXGLQJ�4XHHQ�&KDUORWWH�,VODQGV���DQG�IUHVKZDWHU�VSRUW�DQG�QHW��FHQWUDO
%ULWLVK�&ROXPELD�PDULQH�QHW��VSRUW�DQG�WUROO�DQG�IUHVKZDWHU�VSRUW�DQG�QHW��VRXWKHUQ
%ULWLVK�&ROXPELD�PDULQH�QHW��WUROO�DQG�VSRUW�DQG�IUHVKZDWHU�VSRUW�DQG�QHW���:HVW�&RDVW
RI�9DQFRXYHU�,VODQG�LQVLGH�PDULQH�VSRUW�DQG�QHW�DQG�IUHVKZDWHU�VSRUW�DQG�QHW��VRXWK
3XJHW�6RXQG�PDULQH�QHW�DQG�VSRUW�DQG�IUHVKZDWHU�VSRUW�DQG�QHW��QRUWK�3XJHW�6RXQG
PDULQH�QHW�DQG�VSRUW�DQG�IUHVKZDWHU�VSRUW�DQG�QHW���-XDQ�GH�)XFD�PDULQH�QHW��WUROO�DQG
VSRUW�DQG�IUHVKZDWHU�VSRUW�DQG�DQG�QHW���:DVKLQJWRQ�&RDVWDO�PDULQH�QHW��WUROO�DQG�VSRUW
DQG�IUHVKZDWHU�VSRUW�DQG�QHW���:DVKLQJWRQ�2FHDQ�PDULQH�WUROO�DQG�VSRUW���&ROXPELD
5LYHU�QHW�DQG�VSRUW���2UHJRQ�PDULQH�QHW��VSRUW�DQG�WUROO���,GDKR��6QDNH�5LYHU�%DVLQ�
IUHVKZDWHU�VSRUW�DQG�QHW���DQG

�LL��DQ�DGGLWLRQDO�REOLJDWLRQ�DV�VHW�RXW�LQ�SDUDJUDSK����H��IRU�WKRVH�VWRFN�JURXSV�IRU�ZKLFK
WKH�JHQHUDO�REOLJDWLRQ�LV�LQVXIILFLHQW�WR�PHHW�WKH�DJUHHG�HVFDSHPHQW�REMHFWLYHV�

���7KH�3DUWLHV�DJUHH�

�D��WR�DGRSW�D�PDQDJHPHQW�IUDPHZRUN�IRU�FKLQRRN�VDOPRQ�EDVHG�RQ�WRWDO�ILVKLQJ�PRUWDOLW\�

�E��WKDW��EHFDXVH�VLJQLILFDQW�XQFHUWDLQW\�SUHVHQWO\�H[LVWV�LQ�SUHGLFWLQJ�DQG�HVWLPDWLQJ�LQFLGHQWDO
PRUWDOLW\��WKH�DGRSWLRQ�RI�ILVKHU\�UHJLPHV�EDVHG�RQ�WRWDO�PRUWDOLW\�ZLOO�UHTXLUH�LPSURYHPHQWV�LQ
HVWLPDWHV�RI�LQFLGHQWDO�PRUWDOLW\�EDVHG�XSRQ�GLUHFW�ILVKHU\�REVHUYDWLRQV�

�F��WKDW�D�WRWDO�ILVKLQJ�PRUWDOLW\�DSSURDFK�ZLOO�EH�LPSOHPHQWHG�DV�VRRQ�DV�WKH�UHTXLUHG�WHFKQLFDO
LPSURYHPHQWV�LQ�SUHGLFWLRQV�DQG�HVWLPDWHV�RI�LQFLGHQWDO�PRUWDOLW\�FDQ�EH�PDGH��7KH�LQWHQW�RI�WKH
3DUWLHV�LV�WKDW�VXFK�DQ�DSSURDFK�EH�DGRSWHG�IRU�DOO�ILVKHULHV�E\������LI�SRVVLEOH�

�G��WKDW�GXULQJ�WKH�LQWHULP�SHULRG��HQKDQFHPHQWV�WR�WKH�FDWFK�EDVHG�UHJLPHV�DV�QRWHG�LQ�WKH�&7&
5HSRUW�7&&KLQRRN���������'HFHPEHU����������ZLOO�EH�DGRSWHG�DV�IROORZV�

�L��EHJLQQLQJ�LQ�������WRWDO�DGXOW�HTXLYDOHQW�ILVKLQJ�PRUWDOLW\�LQ�HDFK�$$%0�ILVKHU\
VKDOO�EH�FRQVWUDLQHG�E\�H[SUHVVLQJ�WKH�ILVKHU\�PDQDJHPHQW�REMHFWLYH�DV�D�WDUJHW�FDWFK
LQGH[�DQG�D�VWDQGDUGL]HG�PDQDJHPHQW�UHJLPH��H�J���PLQLPXP�VL]H�OLPLW�RI�[��UDWLR�RI
HQFRXQWHUV�LQ�FKLQRRN�UHWHQWLRQ�WR�FKLQRRN�QRQ�UHWHQWLRQ�SHULRGV�QRW�WR�H[FHHG�\���(DFK
ILVKHU\�ZLOO�EH�PDQDJHG�LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�WKH�VWDQGDUGL]HG�PDQDJHPHQW
UHJLPH�IRU�WKDW�ILVKHU\�

�LL��EHJLQQLQJ�LQ�������LQ�WKRVH�$$%0�ILVKHULHV�ZKHUH�WKH�&7&�KDV�GHWHUPLQHG�WKDW�DQ
DFFXUDWH��FRQVLVWHQW�DQG�YHULILDEOH�UHODWLRQVKLS�H[LVWV�EHWZHHQ�WKH�FDWFK�LQGH[�DQG�WKH
WRWDO�DGXOW�HTXLYDOHQW�PRUWDOLW\�LQGH[��WRWDO�ILVKLQJ�PRUWDOLW\�ZLOO�EH�FRQVWUDLQHG�E\
H[SUHVVLQJ�WKH�ILVKHU\�PDQDJHPHQW�REMHFWLYH�DV�D�WDUJHW�FDWFK�LQGH[�WKDW�KDV�EHHQ
GHULYHG�IURP�DQ�DJUHHG�ILVKHU\�KDUYHVW�UDWH��ZKHUH�WKH�WRWDO�DGXOW�HTXLYDOHQW�PRUWDOLW\
LQGH[�FDQQRW�H[FHHG�WKH�WDUJHW�FDWFK�LQGH[�E\�PRUH�WKDQ�WKH�DYHUDJH�SHUFHQWDJH
GLIIHUHQFHV�REVHUYHG�GXULQJ�WKH�SHULRG����������6XFK�DQ�DPRXQW�ZLOO�EH�ILVKHU\�VSHFLILF�
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�H��DV�DQ�LQFHQWLYH�WR�UHGXFH�LQFLGHQWDO�PRUWDOLWLHV��WKH�3DUWLHV�PD\�VXEPLW�WR�WKH�&RPPLVVLRQ�IRU
UHYLHZ��PRGLILFDWLRQV�WR�WKH�VWDQGDUGL]HG�ILVKLQJ�UHJLPHV�SXUVXDQW�WR�SDUDJUDSK����G��EHOLHYHG�WR
UHVXOW�LQ�UHGXFWLRQV�WR�LQFLGHQWDO�PRUWDOLWLHV�LQ�DQ�$$%0�ILVKHU\��)ROORZLQJ�UHYLHZ�DQG
HYDOXDWLRQ�E\�WKH�&7&�SXUVXDQW�WR�SDUDJUDSK����G���LL�������RI�WKH�UHGXFWLRQV�LQ�WKH�DGXOW
HTXLYDOHQW�LQFLGHQWDO�PRUWDOLWLHV�DWWULEXWHG�WR�WKH�PRGLILFDWLRQ�FDQ�EH�DGGHG�WR�WKH�DOORZDEOH
FDWFK�IRU�WKH�$$%0�ILVKHU\�

���7KH�3DUWLHV�DJUHH�WKDW�LQ�UHVSHFW�RI�,6%0�ILVKHULHV�

�D��WKHLU�LQWHQW�LV�WKDW�WKH�ILVKHULHV�VKDOO�EH�PDQDJHG�RYHU�WLPH�WR�FRQWULEXWH�WR�WKH�DFKLHYHPHQW�RI
06<�RU�RWKHU�DJUHHG�ELRORJLFDOO\�EDVHG�HVFDSHPHQW�REMHFWLYHV�

�E��XQWLO�VXFK�WLPHV�DV�WKH�,6%0�ILVKHULHV�DUH�PDQDJHG�WR�PHHW�WKRVH�HVFDSHPHQW�REMHFWLYHV��DQG
XQOHVV�RWKHUZLVH�UHFRPPHQGHG�E\�WKH�&7&��WKH�QRQ�FHLOLQJ�LQGH[�GHILQHG�LQ�7&&KLQRRN�������
�)HEUXDU\�����������ZLOO�EH�XVHG�WR�PHDVXUH�SHUIRUPDQFH�RI�,6%0�ILVKHULHV�

�F��WKH�QRQ�FHLOLQJ�LQGH[�IRU�,6%0�ILVKHULHV�ZLOO�EH�FRPSXWHG�SUH�VHDVRQ�EDVHG�RQ�IRUHFDVWHG
DEXQGDQFH�DQG�ILVKLQJ�SODQV�DQG�HYDOXDWHG�SRVW�VHDVRQ�IRU�HDFK�RI�WKH�HVFDSHPHQW��LQGLFDWRU
VWRFNV�OLVWHG�LQ�$WWDFKPHQWV�,�WR�9�WR�WKLV�&KDSWHU�

�G��IRU�WKH�SXUSRVHV�RI�WKLV�SDUDJUDSK��XQWLO�DJUHHG�HVFDSHPHQW�REMHFWLYHV�IRU�WKH�VWRFN�JURXSV
OLVWHG�LQ�$WWDFKPHQWV�,�WR�9�WR�WKLV�&KDSWHU�KDYH�EHHQ�DFKLHYHG��&DQDGD�DQG�WKH�8QLWHG�6WDWHV
VKDOO�UHGXFH�E\������SHUFHQW�DQG����SHUFHQW�UHVSHFWLYHO\��WKH�WRWDO�DGXOW�HTXLYDOHQW�PRUWDOLW\
UDWH��UHODWLYH�WR�WKH���������EDVH�SHULRG���LQ�WKHLU�UHVSHFWLYH�,6%0�ILVKHULHV�WKDW�DIIHFW�WKRVH
VWRFN�JURXSV��7KH�UHGXFWLRQ�LGHQWLILHG�LQ�WKLV�VXE�SDUDJUDSK�VKDOO�EH�UHIHUUHG�WR�DV�WKH�´JHQHUDO
REOLJDWLRQµ��

�H��IRU�WKRVH�VWRFN�JURXSV�IRU�ZKLFK�WKH�JHQHUDO�REOLJDWLRQ�LV�LQVXIILFLHQW�WR�PHHW�WKH�DJUHHG
HVFDSHPHQW�REMHFWLYHV��WKH�MXULVGLFWLRQ�ZLWKLQ�ZKLFK�WKH�VWRFN�JURXS�RULJLQDWHV�VKDOO�LPSOHPHQW
HLWKHU�

�L��DGGLWLRQDO�UHGXFWLRQV�DV�QHFHVVDU\�WR�PHHW�WKH�DJUHHG�HVFDSHPHQW�REMHFWLYHV��RU

�LL��DGGLWLRQDO�UHGXFWLRQV��ZKLFK�WDNHQ�WRJHWKHU�ZLWK�WKH�JHQHUDO�REOLJDWLRQ��DUH�DW�OHDVW
HTXLYDOHQW�WR�WKH�DYHUDJH�RI�WKRVH�UHGXFWLRQV�WKDW�RFFXUUHG�IRU�WKH�VWRFN�JURXS�GXULQJ�WKH
\HDUV������������DQG

�I��WKH�UHGXFWLRQV�LQ�,6%0�ILVKHULHV�PD\�EH�DOORFDWHG�DPRQJ�ILVKHULHV�ZLWKLQ�D�MXULVGLFWLRQ
SURYLGHG�WKDW�

�L��WKH�REOLJDWLRQV�XQGHU�VXE�SDUDJUDSKV��G��DQG��H��DERYH�DUH�PHW�

                                                
2�$VVXPLQJ�VL]H�OLPLWV�LQ�HIIHFW�GXULQJ�����������

�LL��WKH�DFKLHYHPHQW�RI�WKH�DJUHHG�HVFDSHPHQW�REMHFWLYH�IRU�RWKHU�VWRFNV�RU�VWRFN�JURXSV
LV�QRW�DGYHUVHO\�DIIHFWHG��DQG

�LLL��WKH�KDUYHVW�LPSDFWV�DUH�QRW�WUDQVIHUUHG�DPRQJ�ILVKHULHV�LQ�D�PDQQHU�WKDW�UHVXOWV�LQ
WKH�DGGLWLRQDO�UHVWULFWLRQV��SXUVXDQW�WR�SDUDJUDSK����LQ�WKH�,6%0�RU�$$%0�ILVKHULHV�LQ
DQRWKHU�MXULVGLFWLRQ�



��

���7KH�3DUWLHV�DJUHH�WKDW�

�D��WKH�JUDGXDWHG�KDUYHVW�UDWH�DSSURDFK�VSHFLILHG�LQ�SDUDJUDSK���VKDOO�EH�XVHG�LQ�$$%0�ILVKHULHV
DQG� LV� GHVLJQHG� WR� FRQWULEXWH� WR� WKH� DFKLHYHPHQW� RI� 06<� RU� RWKHU� DJUHHG� ELRORJLFDOO\�EDVHG
HVFDSHPHQW�REMHFWLYHV�

�E��WKH�JUDGXDWHG�KDUYHVW�UDWH�DSSURDFK�LV�EDVHG�RQ�D�UHODWLRQVKLS�EHWZHHQ�WKH�DJJUHJDWH
DEXQGDQFH�RI�FKLQRRN�VWRFNV�DYDLODEOH�WR�WKH�ILVKHU\�DQG�D�VSHFLILHG�KDUYHVW�UDWH�LQGH[�

�F��$$%0�ILVKHULHV�VKDOO�EH�PDQDJHG�DQQXDOO\�WR�DFKLHYH�WKH�ILVKHULHV�KDUYHVW�UDWH�LQGH[�YDOXH
GHVLJQDWHG�IRU�WKH�DSSOLFDEOH�DEXQGDQFH�LQGH[�YDOXH�DV�GHVFULEHG�LQ�SDUDJUDSK���EHORZ�

�G��WKH�DOORZDEOH�KDUYHVW�OHYHO�LQ�DQ�$$%0�ILVKHU\�VKDOO�EH�EDVHG�XSRQ�WKH�EHVW�DYDLODEOH�SUH�
VHDVRQ�SUHGLFWLRQV�RI�DEXQGDQFH�DV�GHWHUPLQHG�E\�WKH�&7&��DQG

�H��ZKHUH��DV�GHWHUPLQHG�E\�WKH�&7&��LQ�VHDVRQ�SUHGLFWRUV�SURYLGH�D�PRUH�UHOLDEOH�SUHGLFWLRQ�RI
WKH�DEXQGDQFH�WKDQ�SUH�VHDVRQ�LQGLFDWRUV�DORQH��LQ�VHDVRQ�DGMXVWPHQWV�RI�SUH�VHDVRQ�FDWFK
HVWLPDWHV�VKDOO�EH�SHUPLWWHG��,Q�VXFK�FLUFXPVWDQFHV��SUH�VHDVRQ�FDWFK�HVWLPDWHV�VKDOO�EH�DGMXVWHG
E\�LQFRUSRUDWLQJ�LQ�VHDVRQ�HVWLPDWHV�RI�DEXQGDQFH��7KH�&7&�KDV�UHYLHZHG�DQ�LQ�VHDVRQ
SUHGLFWRU�IRU�DEXQGDQFH�RI�WKH�FKLQRRN�VDOPRQ�LQ�WKH�6($.�WUROO�ILVKHU\�DQG�FRQFOXGHG�WKDW�WKH
%D\HVLDQ�PHWKRG�WKDW�LQFRUSRUDWHV�ERWK�SUH�VHDVRQ�DQG�LQ�VHDVRQ�FDWFK�HVWLPDWHV�EDVHG�RQ
DSSURYHG�LQ�VHDVRQ�ILVKHU\�SHUIRUPDQFH�GDWD��LV�SHUPLWWHG�

���7KH�3DUWLHV�DJUHH�WKDW�

�D��LQGLFHV�LGHQWLILHG�LQ�WKLV�SDUDJUDSK�DUH�FRQVLVWHQW�ZLWK�&7&�DQDO\VHV�WKURXJK�0D\��������,Q
WKH�HYHQW�WKDW�VXEVHTXHQW�DQDO\VHV�PRGLI\�WKHVH�YDOXHV��WKH�KLVWRULFDO�UHODWLRQVKLS�EHWZHHQ�FDWFK
DQG�DEXQGDQFH�LQGLFHV�ZLOO�EH�PDLQWDLQHG�

�E��EHJLQQLQJ�LQ�������PDQDJHPHQW�RI�WKH�6($.�WUROO��QHW��DQG�VSRUW�ILVKHULHV�IRU�FKLQRRN
VDOPRQ�VKDOO�EH�EDVHG�RQ�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�DJJUHJDWH�DEXQGDQFH�RI�FKLQRRN�VWRFNV
DYDLODEOH�WR�WKH�6($.�WUROO�ILVKHU\�DQG�DQ�DSSURSULDWH�KDUYHVW�UDWH�LQGH[���7KH�FRPELQHG�6($.
WUROO�SOXV�VSRUW�DQG�QHW�FDWFK�VKDOO�EH�FRQVWUDLQHG�E\�D�VSHFLILHG�UHODWLRQ�RU�IRUPXOD���8QOHVV
RWKHUZLVH�DJUHHG��WKH�FKLQRRN�FDWFK�LQ�WKH�6($.�WUROO��VSRUW��DQG�QHW�ILVKHULHV�VKDOO�EH�PDQDJHG
DQQXDOO\�DFFRUGLQJ�WR�FDWFK�DQG�DEXQGDQFH�LQGLFHV�VWDWHG�LQ�7DEOH���

�F��EHJLQQLQJ�LQ�������PDQDJHPHQW�RI�WKH�1%&�WUROO�DQG�4&,�VSRUW�ILVKHULHV�IRU�FKLQRRN�VDOPRQ
VKDOO�EH�EDVHG�RQ�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�DJJUHJDWH�DEXQGDQFH�RI�FKLQRRN�VWRFNV�DYDLODEOH
WR�WKH�1%&�WUROO�ILVKHU\�DQG�DQ�DSSURSULDWH�KDUYHVW�UDWH�LQGH[���7KH�FRPELQHG�1%&�WUROO�SOXV
4&,�VSRUW�FDWFK�VKDOO�EH�FRQVWUDLQHG�E\�D�VSHFLILHG�UHODWLRQ�RU�IRUPXOD���8QOHVV�RWKHUZLVH
DJUHHG��WKH�FKLQRRN�FDWFK�LQ�WKH�1%&�WUROO�DQG�4&,�VSRUW�ILVKHULHV�VKDOO�EH�PDQDJHG�DQQXDOO\
DFFRUGLQJ�WR�FDWFK�DQG�DEXQGDQFH�LQGLFHV�VWDWHG�LQ�7DEOH���

�G��EHJLQQLQJ�LQ�������PDQDJHPHQW�RI�WKH�:&9,�WUROO�DQG�RXWVLGH�VSRUW�ILVKHULHV�IRU�FKLQRRN
VDOPRQ�VKDOO�EH�EDVHG�RQ�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�DJJUHJDWH�DEXQGDQFH�RI�FKLQRRN�VWRFNV
DYDLODEOH�WR�WKH�:&9,�WUROO�ILVKHU\�DQG�DQ�DSSURSULDWH�KDUYHVW�UDWH�LQGH[���7KH�FRPELQHG�:&9,
WUROO�SOXV�RXWVLGH�VSRUW�FDWFK�VKDOO�EH�FRQVWUDLQHG�E\�D�VSHFLILHG�UHODWLRQ�RU�IRUPXOD���8QOHVV
RWKHUZLVH�DJUHHG��WKH�FKLQRRN�FDWFK�LQ�WKH�:&9,�WUROO�DQG�RXWVLGH�VSRUW�ILVKHULHV�VKDOO�EH
PDQDJHG�DQQXDOO\�DFFRUGLQJ�WR�FDWFK�DQG�DEXQGDQFH�LQGLFHV�VWDWHG�LQ�7DEOH���
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�� 7KH�3DUWLHV�DJUHH�WKDW��EHJLQQLQJ�LQ�������SURYLVLRQV�IRU�RYHUDJH�DQG�XQGHUDJH�VKDOO�EH�GHYHORSHG
E\�WKH�&7&�DV�IROORZV�

�D��LQ�$$%0�ILVKHULHV�

�L��WKH�ILUVW�SRVW�VHDVRQ�&7&�PRGHO�FDOLEUDWLRQ�ZLOO�EH�XVHG�WR�FRPSXWH�WKH�DEXQGDQFH
LQGH[�

�LL��D�FXPXODWLYH��DFURVV�\HDUV��PDQDJHPHQW�UDQJH�RI�����SHUFHQW��VXEMHFW�WR�UHYLHZ�E\
WKH�&7&��VKDOO�EH�SHUPLWWHG�

�LLL��XQGHUDJHV�LQ�H[FHVV�RI�WKH�PDQDJHPHQW�UDQJH�LQ�VXE�SDUDJUDSK��LL��DERYH�FDQQRW�EH
DFFXPXODWHG��DQG

�LY��WRWDO�PRUWDOLW\�ZLOO�EH�LQFRUSRUDWHG�SXUVXDQW�WR�SDUDJUDSK���

�E��LQ�,6%0�ILVKHULHV�

�L��FRQVLVWHQF\�ZLWK�WKH��LQGH[�DSSOLFDEOH�WR�,6%0�ILVKHULHV�SXUVXDQW�WR�SDUDJUDSK���ZLOO
EH�DVVHVVHG�ZKHQ�WKH�H[SORLWDWLRQ�UDWH�DQDO\VLV�IRU�WKDW�\HDU·V�ILVKHU\�LV�FRPSOHWHG�

�LL��D�FXPXODWLYH��DFURVV�\HDUV��RYHUDJH�RI�����SHUFHQW��VXEMHFW�WR�UHYLHZ�E\�WKH�&7&��RI
WKH�,6%0�LQGH[�VKDOO�EH�SHUPLWWHG�

�LLL��XQGHUDJHV�LQ�H[FHVV�RI�WKH�PDQDJHPHQW�UDQJH�LQ�VXE�SDUDJUDSK��LL��DERYH�FDQQRW�EH
DFFXPXODWHG��DQG

��LY��RYHUDJHV�LQ�,6%0�ILVKHULHV�IRU�D�VWRFN�JURXS�DUH�WR�EH�DVVHVVHG�LQ�DJJUHJDWH�RYHU
DOO�RI�WKH�3DUW\·V�,6%0�ILVKHULHV�DQG�DQ\�RYHUDJHV�VKDOO�EH�DGMXVWHG�ZLWKLQ�WKH
MXULVGLFWLRQ·V�ILVKHULHV�ZLWK�WKH�REOLJDWLRQ�WKDW�

����DFKLHYHPHQW�RI�DJUHHG�HVFDSHPHQW�REMHFWLYHV�IRU�RWKHU�VWRFNV�RU�VWRFN
JURXSV�LV�QRW�DGYHUVHO\�DIIHFWHG��DQG

����KDUYHVW�LPSDFWV�DUH�QRW�WUDQVIHUUHG�DPRQJ�ILVKHULHV�LQ�D�PDQQHU�WKDW�UHVXOWV
LQ�DGGLWLRQDO�UHVWULFWLRQV�SXUVXDQW�WR�SDUDJUDSK���LQ�WKH�,6%0�RU�$$%0
ILVKHULHV�LQ�DQRWKHU�MXULVGLFWLRQ�

�� 7KH�3DUWLHV�DJUHH�

�D��WR�FRQWLQXH�WKH�SURFHGXUHV�SUHYLRXVO\�HVWDEOLVKHG�E\�WKH�&RPPLVVLRQ�WR�DOORZ�IRU�WKH
H[FOXVLRQ�RI�FKLQRRN�VDOPRQ�FDWFKHV�LQ�VHOHFWHG�WHUPLQDO�DUHDV�IURP�FRXQWLQJ�DJDLQVW�7UHDW\
FDWFK�OLPLWDWLRQV��DQG

�E��WR�FRQWLQXH�WKH�SURFHGXUHV�SUHYLRXVO\�HVWDEOLVKHG�E\�WKH�&RPPLVVLRQ�WR�DOORZ�IRU�KDWFKHU\
DGG�RQV�KDUYHVWHG�LQ�$$%0�ILVKHULHV�

�� 7KH�3DUWLHV�DJUHH�WKDW�

�D��WKH�ILVKHU\�KDUYHVW�UDWH�UHVSRQVHV�RU�RWKHU�PDQDJHPHQW�DFWLRQV�RXWOLQHG�LQ�VXE�SDUDJUDSKV��E�
DQG��F��EHORZ��ZKLFK�DUH�LQWHQGHG�WR�UHWXUQ�HVFDSHPHQWV�DV�H[SHGLWLRXVO\�DV�SRVVLEOH�WR�06<�RU
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RWKHU�DJUHHG�ELRORJLFDOO\�EDVHG�HVFDSHPHQW�REMHFWLYHV��DQG�QRWZLWKVWDQGLQJ�WKH�SURYLVLRQV�RI
SDUDJUDSKV���DQG����VKDOO�RQO\�EH�LPSOHPHQWHG�LQ�,6%0�DQG�$$%0�ILVKHULHV�LQ�UHVSHFW�RI�WKRVH
VWRFNV�IRU�ZKLFK�WKH�&7&�UHYLHZ�KDV�EHHQ�FRPSOHWHG�DQG�DJUHHG�HVFDSHPHQW�REMHFWLYHV�KDYH
EHHQ�GHWHUPLQHG��ZKHQ�

�L��EHJLQQLQJ�LQ�������LI�QDWXUDOO\�VSDZQLQJ�FKLQRRN�VWRFNV�RU�VWRFN�JURXSV�OLVWHG�LQ
$WWDFKPHQWV��,���9�WR�WKLV�&KDSWHU�DUH�EHORZ�WKH�DJUHHG�HVFDSHPHQW�REMHFWLYHV�IRU�WZR
FRQVHFXWLYH�\HDUV�

�LL��HVFDSHPHQW�RI�WKH�VWRFN�RU�VWRFN�JURXS�ZRXOG�EH�LQFUHDVHG�E\�WKH�DGMXVWPHQW�

�LLL��WKHUH�LV�D�FRQWULEXWLQJ�FDXVDO�UHODWLRQVKLS�EHWZHHQ�WKH�ILVKHU\�KDUYHVW�DQG�WKH�VWDWXV
RI�WKH�VWRFN�RU�VWRFN�JURXS��RU�WKH�GHFOLQH�LQ�WKH�VWRFN�RU�VWRFN�JURXS�LV�GXH�WR�QDWXUDO
SKHQRPHQD���DQG

�LY��FRPSOHPHQWDU\�DQG�FRRUGLQDWHG�PDQDJHPHQW�DFWLRQV�DUH�WDNHQ�LQ�RWKHU�GLUHFWHG
PDULQH�DQG�IUHVKZDWHU�FKLQRRN�ILVKHULHV�DIIHFWLQJ�WKH�VWRFN�RU�VWRFN�JURXS�LQ�DFFRUGDQFH
ZLWK��G��DQG��H��EHORZ�

�E��WKH�DGGLWLRQDO�PDQDJHPHQW�DFWLRQV�WR�EH�WDNHQ�LQ�UHOHYDQW�ILVKHULHV�LQ�DFFRUGDQFH�ZLWK�WKLV
SDUDJUDSK�DUH�DV�IROORZV��

3HUFHQWDJH�UHGXFWLRQ
LQ�LQGH[�

1XPEHU�RI�VWRFN�JURXSV
UHTXLULQJ�UHVSRQVH

��� ��VWRFN�JURXSV
��� ��VWRFN�JURXSV
��� ����VWRFN�JURXSV

                                                
3�$�VWRFN�JURXS�VKRXOG�EH�FRQVLGHUHG�IRU�DGGLWLRQDO�PDQDJHPHQW�DFWLRQ�SXUVXDQW�WR�WKLV�SDUDJUDSK�LI�D�VLJQLILFDQW
ORVV�RI�SURGXFWLRQ�UHVXOWV�IURP�HVFDSHPHQW�OHVV�WKDQ�WKH�DJUHHG�HVFDSHPHQW�REMHFWLYH�IRU�DQ�H[WHQGHG�SHULRG�RI
WLPH��%\�WKH�HQG�RI�������WKH�&7&�ZLOO�UHFRPPHQG��IRU�DGRSWLRQ�E\�WKH�&RPPLVVLRQ��FULWHULD�GHILQLQJ�WKH�ORZHU
ERXQG�RI�HVFDSHPHQW�IRU�WKH�SXUSRVHV�RI�WDNLQJ�DGGLWLRQDO�PDQDJHPHQW�DFWLRQV�SXUVXDQW�WR�WKLV�SDUDJUDSK��8QWLO
WKH�HQG�RI�������WKH�HVFDSHPHQW�OHYHO�DW�ZKLFK�WKH�06<�SURGXFWLRQ�LV�UHGXFHG�E\�PRUH�WKDQ�����ZLOO�EH�GHILQHG
DV�WKH�ORZHU�ERXQG�IRU�HVFDSHPHQW�

�F��WKH�3DUWLHV�PD\�WDNH�RWKHU��PDQDJHPHQW�DFWLRQV�DV�PD\�EH�DJUHHG�E\�WKH�&RPPLVVLRQ��VXFK
DV�WLPH�DQG�DUHD�UHVWULFWLRQV��ZKLFK�KDYH�FRPSDUDEOH�FRQVHUYDWLRQ�EHQHILWV�DV�LGHQWLILHG�LQ�VXE�
SDUDJUDSK��E��DERYH�

�G��WKH�PHDVXUHV�VSHFLILHG�LQ�VXE�SDUDJUDSK��E��RU��F��DERYH�DSSO\�WR�DQ�$$%0�ILVKHU\�ZKHQ�WKH
SURYLVLRQV�RI�VXE�SDUDJUDSK��D��DERYH�KDYH�EHHQ�PHW��DQG�

�L��WKH�REOLJDWLRQ�LGHQWLILHG�LQ�SDUDJUDSK���IRU�,6%0�ILVKHULHV�KDV�EHHQ�FRPSOLHG�ZLWK�LQ
DOO�,6%0�ILVKHULHV�WKDW�DIIHFW�WKH�VWRFN�RU�VWRFN�JURXS�IRU�WZR�FRQVHFXWLYH�\HDUV�WKDW�WKH
VWRFN�RU�VWRFN�JURXS�KDV�QRW�DFKLHYHG�DJUHHG�ELRORJLFDOO\�EDVHG�HVFDSHPHQW
REMHFWLYHV��DQG



��

�LL��WKH�REOLJDWLRQ�LGHQWLILHG�LQ�SDUDJUDSK���IRU�$$%0�ILVKHULHV�KDV�EHHQ�FRPSOLHG�ZLWK
LQ�DOO�RWKHU�$$%0�ILVKHULHV�WKDW�DIIHFW�WKH�VWRFN�RU�VWRFN�JURXS�IRU�WZR�FRQVHFXWLYH
\HDUV�WKDW�WKH�VWRFNV�RU�VWRFN�JURXSV�KDYH�QRW�DFKLHYHG�DJUHHG�ELRORJLFDOO\�EDVHG
HVFDSHPHQW�REMHFWLYHV�

�H��WKH�PHDVXUHV�VSHFLILHG�LQ�VXE�SDUDJUDSKV��E��DQG��F��DERYH�DSSO\�WR�DQ�,6%0�ILVKHU\�ZKHQ
WKH�SURYLVLRQV�RI�VXE�SDUDJUDSK��D��KDYH�EHHQ�PHW���DQG�

�L��WKH�REOLJDWLRQ�LGHQWLILHG�LQ�SDUDJUDSK���IRU�,6%0�ILVKHULHV�KDV�EHHQ�FRPSOLHG�ZLWK�LQ
DOO�RWKHU�,6%0�ILVKHULHV�WKDW�DIIHFW�WKH�VWRFN�RU�VWRFN�JURXS�IRU�WZR�FRQVHFXWLYH�\HDUV
WKDW�WKH�VWRFN�RU�VWRFN�JURXS�KDV�QRW�DFKLHYHG�DJUHHG�ELRORJLFDOO\�EDVHG�HVFDSHPHQW
REMHFWLYHV��RU

�LL��WKH�PHDVXUHV�VSHFLILHG�LQ�VXE�SDUDJUDSK��E��RU��F��DUH�EHLQJ�LPSOHPHQWHG�LQ�DQ
$$%0�ILVKHU\�WKDW�DIIHFWV�WKH�VWRFN�RU�VWRFN�JURXS�

�I��ZKHUH��RQ�WKH�EDVLV�RI�D�SUH�VHDVRQ�IRUHFDVW�RI�DEXQGDQFH��LW�LV�ELODWHUDOO\�DJUHHG�WKDW��GXH�WR
H[WUDRUGLQDU\�QDWXUDO�FLUFXPVWDQFHV��WKH�FRQWLQXHG�ELRORJLFDO�YLDELOLW\�RI�D�VWRFN�JURXS�LV
VHULRXVO\�WKUHDWHQHG��WKH�KDUYHVW�UDWH�UHVSRQVHV�LQ�WKH�UHOHYDQW�ILVKHULHV�VHW�RXW�DERYH�ZLOO�EH
DSSOLHG�LQ�WKH�VDPH�\HDU�LI�PDQDJHPHQW�DFWLRQ�LV�SDUW�RI�IXUWKHU�FRPSOHPHQWDU\�DQG�FRRUGLQDWHG
PDQDJHPHQW�DFWLRQV�EHLQJ�WDNHQ�LQ�RWKHU�PDULQH�DQG�IUHVKZDWHU�FKLQRRN�ILVKHULHV�DIIHFWLQJ�WKH
VWRFN�JURXS��DQG

�J��HLWKHU�3DUW\�PD\�UHFRPPHQG��IRU�FRQVHUYDWLRQ�SXUSRVHV��WKDW�WKH�&RPPLVVLRQ�DGRSW�KDUYHVW
UHVSRQVHV�LQ�WKH�UHOHYDQW�ILVKHULHV�WKDW�DUH�JUHDWHU�WKDQ�WKRVH�LGHQWLILHG�LQ�VXE�SDUDJUDSKV��E��DQG
�F��DERYH�
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7DEOH������&DWFKHV�VSHFLILHG�IRU�$$%0�ILVKHULHV�DW�OHYHOV�RI�WKH�FKLQRRN�DEXQGDQFH�LQGH[
9DOXHV�IRU�FDWFK�DW�OHYHOV�RI�DEXQGDQFH�EHWZHHQ�WKRVH�VWDWHG�PD\�EH�OLQHDUO\�LQWHUSRODWHG�EHWZHHQ�DGMDFHQW�YDOXHV�
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7KH�&7&�ZLOO�UHYLHZ�D�����SHUFHQW�PDQDJHPHQW�UDQJH�DERYH�DQG�EHORZ�WKH�PDQDJHPHQW�REMHFWLYH�DQG
FRQVLGHU�ZKHWKHU�LQFUHDVHG�IOH[LELOLW\�LQ�WKH�PDQDJHPHQW�UDQJH�LV�GHVLUDEOH�RU�QHFHVVDU\��WDNLQJ�LQWR
FRQVLGHUDWLRQ�PDQDJHPHQW�SUHFLVLRQ��LQFUHDVHG�ULVN�RQ�DIIHFWHG�VWRFN�JURXSV�DQG�FRQVLVWHQF\�ZLWK�WKH
REMHFWLYHV�QRWHG�LQ�SDUDJUDSK���RI�WKLV�&KDSWHU�

����7RWDO�ILVKLQJ�PRUWDOLW\
&RQVLVWHQW�ZLWK�SDUDJUDSK���RI�WKLV�&KDSWHU��WKH�&7&�ZLOO�

D��VSHFLI\�VWDQGDUGL]HG�DUUDQJHPHQWV�IRU�DOO�$$%0�UHJLPHV��DQG
E��HYDOXDWH�DQG�LGHQWLI\�ILVKHULHV�ZKHUH�WKHUH�LV�D�FRQVLVWHQW�UHODWLRQ�EHWZHHQ�WKH�FDWFK�RU�KDUYHVW
LQGH[�DQG�WRWDO�PRUWDOLW\�

����,Q�VHDVRQ�DGMXVWPHQWV
&RQVLVWHQW�ZLWK��SDUDJUDSK���RI�WKLV�&KDSWHU��WKH�&7&�ZLOO�HYDOXDWH�DQ\�SURSRVHG�LQ�VHDVRQ�DEXQGDQFH
SUHGLFWRUV�WR�GHWHUPLQH�LI�WKHVH�SURYLGH�UHOLDEOH�DQG�FRQVLVWHQW�HVWLPDWHV�RI�ILQDO�DEXQGDQFH�RYHU�XVLQJ
SUH�VHDVRQ�SUHGLFWLRQV�

����0RGHO�,PSURYHPHQWV
7KH�&7&�ZLOO�FRQWLQXH�WR�UHYLHZ�DQG�LPSURYH�WKH�DFFXUDF\�DQG�SUHFLVLRQ�RI�WKH�&7&�PRGHO��LQFOXGLQJ
DPRQJ�RWKHU�WKLQJV��GHWHUPLQLQJ�WKH�SUH�VHDVRQ�IRUHFDVWV�RI�WKH�DJJUHJDWH�FKLQRRN�DEXQGDQFH�DYDLODEOH
WR�WKH�ILVKHULHV�

����(VFDSHPHQW�UHYLHZ



��

7KH�&7&�ZLOO�HYDOXDWH�DQG�UHYLHZ�H[LVWLQJ�HVFDSHPHQW�JRDOV�WKDW�ILVKHU\�PDQDJHPHQW�DJHQFLHV�KDYH�VHW
IRU�FKLQRRN�VWRFNV�VXEMHFW�WR�WKLV�&KDSWHU�IRU�FRQVLVWHQF\�ZLWK�06<�RU�RWKHU�DJUHHG�ELRORJLFDOO\�EDVHG
HVFDSHPHQW�JRDOV�DQG��ZKHUH�QHHGHG���UHFRPPHQG�JRDOV�IRU�QDWXUDOO\�VSDZQLQJ�FKLQRRN�VWRFNV�WKDW�DUH
FRQVLVWHQW�ZLWK�WKH�LQWHQW�RI�WKLV�&KDSWHU�

����/RZHU�HVFDSHPHQW�ERXQG
)RU�WKRVH�VWRFNV�IRU�ZKLFK�WKH�HVFDSHPHQW�JRDOV�KDYH�EHHQ�UHFRPPHQGHG�E\�WKH�&7&�LQ�DFFRUGDQFH
ZLWK�SDUDJUDSK���RI�WKLV�$SSHQGL[��WKH�&7&�ZLOO��SULRU�WR�HQG�RI�������UHYLHZ�DQG�UHFRPPHQG�IRU
DGRSWLRQ�WR�WKH�&RPPLVVLRQ��FULWHULD�GHILQLQJ�WKH�ORZHU�ERXQG�RI�HVFDSHPHQW�IRU�WKH�SXUSRVHV�RI�WDNLQJ
DGGLWLRQDO�PDQDJHPHQW�DFWLRQV�SXUVXDQW�WR�SDUDJUDSK���RI�WKLV�&KDSWHU�

����'HVFULSWLRQ�RI�7HFKQLFDO�&RPSRQHQWV�RI�&KLQRRN�&KDSWHU
0HPEHUV�RI�WKH�&7&�LQYROYHG�LQ�WKH�QHJRWLDWLRQ�RI�WKLV�&KDSWHU�VKDOO�SUHSDUH�E\�WKH�DXWXPQ�����
PHHWLQJ�RI�WKH�&RPPLVVLRQ�D�GRFXPHQW�GHVFULELQJ�WHFKQLFDO�FRPSRQHQWV�RI�WKLV�&KDSWHU���7KHVH
FRPSRQHQWV�ZLOO�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��WKH�IROORZLQJ��

L��D�GHVFULSWLRQ�RI�WKH�DEXQGDQFH�LQGH[��DGXOW�HTXLYDOHQW�KDUYHVW�UDWH�LQGH[�IRU�FDWFK�XVHG�LQ�WKH
PDQDJHPHQW�RI�$$%0�ILVKHULHV�
LL��PHWKRGV�IRU�WKH�GHULYDWLRQ�RI�WKH�FDWFKHV��LQFOXGLQJ�WDUJHW�KDUYHVW�UDWH�LQGLFHV��VSHFLILHG�LQ
7DEOH���
LLL��D�GHVFULSWLRQ�RI�WKH�SURFHGXUHV�DVVRFLDWHG�ZLWK�DGMXVWLQJ�7DEOH���LQ�UHVSRQVH�WR�UHYLVHG
HVWLPDWHV�RI�DEXQGDQFH�DQG�RU�KDUYHVW�UDWH�LQGLFHV�
LY��D�GHVFULSWLRQ�RI�WKH�QRQ�FHLOLQJ�LQGH[��DQWLFLSDWHG�YDOXHV�IRU�HDFK�VWRFN�JURXS�XQGHU�WKH
JHQHUDO�REOLJDWLRQ�RI�VXE�SDUDJUDSKV����G��DQG��H��
Y��DQ�H[DPSOH�IRU�SDUDJUDSK����ZHDN�VWRFN�JDWH���LQFOXGLQJ�DQ�H[SODQDWLRQ�IRU�GHWHUPLQDWLRQ�RI
FULWHULD�DQG�VWRFN�JURXSLQJV�LQ�$WWDFKPHQWV�,�9�WR�WKLV�&KDSWHU�DQG�KRZ�ORZHU�ERXQGV�IRU
HVFDSHPHQW�JRDOV�DUH�GHWHUPLQHG��DQG
YL��D�UHWURVSHFWLYH�PRGHO�UXQ�IRU�WKH�\HDUV������WKURXJK������LQFRUSRUDWLQJ�WKH�SURYLVLRQV�RI
WKLV�&KDSWHU�



��

&KDSWHU����������)UDVHU�5LYHU�6RFNH\H�DQG�3LQN��6DOPRQ

���7KH�SURYLVLRQV�RI�WKLV�&KDSWHU�VKDOO�DSSO\�IRU�WKH�SHULRG������WKURXJK������

���7KH�8�6��VKDUH�RI�WKH�DQQXDO�)UDVHU�5LYHU�VRFNH\H�DQG�SLQN�VDOPRQ�7RWDO�$OORZDEOH�&DWFK��WKH�´7$&µ��
DV�GHILQHG�LQ�SDUDJUDSK���WR�EH�KDUYHVWHG�LQ�WKH�ZDWHUV�RI�:DVKLQJWRQ�6WDWH�LV�DV�IROORZV�

�D��IRU�VRFNH\H�VDOPRQ�LQ�������WKH�8�6��FDWFK�LQ�WKH�)UDVHU�3DQHO�$UHD�VKDOO�QRW�H[FHHG�����
SHUFHQW�RI�WKH�7$&�

�E��IRU�VRFNH\H�VDOPRQ�LQ�������WKH�8�6��FDWFK�LQ�WKH�)UDVHU�3DQHO�$UHD�VKDOO�QRW�H[FHHG�����
SHUFHQW�RI�WKH�7$&��

�F��IRU�VRFNH\H�VDOPRQ�LQ�������WKH�8�6��FDWFK�LQ�WKH�)UDVHU�3DQHO�$UHD�VKDOO�QRW�H[FHHG�����
SHUFHQW�RI�WKH�7$&�

�G��IRU�VRFNH\H�VDOPRQ�LQ������WKURXJK�������WKH�8�6��FDWFK�LQ�WKH�)UDVHU�3DQHO�$UHD�VKDOO�QRW
H[FHHG������SHUFHQW�RI�WKH�7$&�

�H��IRU�SLQN�VDOPRQ��WKH�8�6��FDWFK�LQ�WKH�)UDVHU�3DQHO�$UHD�VKDOO�QRW�H[FHHG������SHUFHQW�RI�WKH
7$&�

��� �)RU� WKH�SXUSRVH�RI� WKLV�&KDSWHU�� WKH�7$&�VKDOO�EH�GHILQHG�DV� WKH� UHPDLQLQJ�SRUWLRQ�RI� WKH� DQQXDO
DJJUHJDWH�)UDVHU�5LYHU�VRFNH\H�DQG�SLQN�UXQV�DIWHU�WKH�VSDZQLQJ�HVFDSHPHQWV��WKH�DJUHHG�)UDVHU�5LYHU
$ERULJLQDO�([HPSWLRQ��DQG�WKH�FDWFK�LQ�3DQHO�DXWKRUL]HG�WHVW�ILVKHULHV�KDYH�EHHQ�GHGXFWHG���7$&�VKDOO�EH
FRPSXWHG�VHSDUDWHO\�IRU�)UDVHU�5LYHU�VRFNH\H�DQG�SLQN�VDOPRQ���7KH�IROORZLQJ�GHILQLWLRQV�DSSO\�WR�7$&
FDOFXODWLRQV�

�D��7KH�VSDZQLQJ�HVFDSHPHQW�LV�WKDW�HVFDSHPHQW�ZKLFK�LV�D�GLUHFW�UHVXOW�RI�)UDVHU�5LYHU�3DQHO
PDQDJHPHQW�DFWLRQV��DQG��WKHUHIRUH��ZLOO�UHIOHFW�WKH�UHVXOWV�RI�LQDGYHUWHQW�PDQDJHPHQW�HUURU�E\�WKH
)UDVHU�5LYHU�3DQHO�

�E��)RU�WKH�SXUSRVHV�RI�LQ�VHDVRQ�PDQDJHPHQW�E\�WKH�)UDVHU�5LYHU�3DQHO��WKH�VSDZQLQJ�HVFDSHPHQW
REMHFWLYH�LV�WKH�WDUJHW�VHW�E\�&DQDGD�LQFOXGLQJ�DQ\�H[WUD�UHTXLUHPHQWV�WKDW�PD\�EH�GHWHUPLQHG�E\
&DQDGD�DQG�DJUHHG�WR�E\�WKH�)UDVHU�5LYHU�3DQHO��IRU�QDWXUDO��HQYLURQPHQWDO��RU�VWRFN�DVVHVVPHQW
IDFWRUV��WR�HQVXUH�WKH�ILVK�UHDFK�WKH�VSDZQLQJ�JURXQGV�DW�WDUJHW�OHYHOV��$Q\�DGGLWLRQDO�HVFDSHPHQW
DPRXQWV�EHOLHYHG�QHFHVVDU\�E\�&DQDGD�IRU�UHDVRQV�RWKHU�WKDQ�WKH�IRUHJRLQJ�ZLOO�QRW�DIIHFW�WKH�8�6�
FDWFK�

�F��7KH�DJUHHG�)UDVHU�5LYHU�$ERULJLQDO�)LVKHU\�([HPSWLRQ�LV�WKDW�QXPEHU�RI�VRFNH\H�ZKLFK�LV
VXEWUDFWHG�IURP�WKH�WRWDO�UXQ�VL]H�LQ�GHWHUPLQLQJ�WKH�7$&�XSRQ�ZKLFK�WKH�8�6��VKDUHV�VSHFLILHG�LQ
SDUDJUDSK���DUH�FDOFXODWHG���$Q\�&DQDGLDQ�KDUYHVWV�LQ�H[FHVV�RI�WKHVH�DPRXQWV�FRXQW�DJDLQVW�WKH
7$&��DQG�GR�QRW�DIIHFW�WKH�8�6��VKDUH���7KH�DJUHHG�)UDVHU�5LYHU�$ERULJLQDO�)LVKHU\�([HPSWLRQ�LV
��������VRFNH\H�DQQXDOO\�IURP������WR�WKH�H[SLUDWLRQ�RI�WKLV�&KDSWHU�

�G��)RU�FRPSXWLQJ�7$&�E\�VWRFN�PDQDJHPHQW�JURXSLQJV�� WKH�)UDVHU�5LYHU�$ERULJLQDO�)LVKHU\
([HPSWLRQ�VKDOO�EH�DOORFDWHG�WR�PDQDJHPHQW�JURXSV�XVLQJ�WKH�DYHUDJH�SURSRUWLRQDO�GLVWULEXWLRQ�RI
WKLV�KDUYHVW�IRU�WKH�PRVW�UHFHQW�WKUHH�F\FOHV�XQOHVV�RWKHUZLVH�DJUHHG�



��

�H��7KH�)UDVHU�5LYHU�3DQHO�VKDOO�PDQDJH�WKH�8QLWHG�6WDWHV�ILVKHU\�WR�VSUHDG�WKH�8QLWHG�6WDWHV�KDUYHVW
SURSRUWLRQDWHO\�WR�WKH�7$&V�DFURVV�DOO�)UDVHU�5LYHU�VRFNH\H�VWRFN�PDQDJHPHQW�JURXSLQJV��(DUO\
6WXDUW��(DUO\�6XPPHU��0LG�6XPPHU��DQG�/DWH�5XQ���H[FHSW�DV�RWKHUZLVH�PD\�EH�DJUHHG�

����3XUVXDQW�WR�$UWLFOH�,9��SDUDJUDSK����&DQDGD�VKDOO�DQQXDOO\�HVWDEOLVK�WKH�)UDVHU�5LYHU�VRFNH\H�DQG�SLQN
VDOPRQ�VSDZQLQJ�HVFDSHPHQW�WDUJHWV�IRU�WKH�SXUSRVH�RI�FDOFXODWLQJ�WKH�DQQXDO�7$&��)RU�WKH�SXUSRVHV�RI�SUH�
VHDVRQ�SODQQLQJ��ZKHUH�SRVVLEOH��&DQDGD�VKDOO�SURYLGH�IRUHFDVWV�RI�UXQ�WLPLQJ�DQG�VSDZQLQJ�HVFDSHPHQW
UHTXLUHPHQWV�E\�VWRFN�PDQDJHPHQW�JURXSLQJV�WR�WKH�)UDVHU�5LYHU�3DQHO�QR�ODWHU�WKDQ�WKH�DQQXDO�PHHWLQJ�RI
WKH�&RPPLVVLRQ��)RUHFDVWV�RI�PLJUDWLRQ�SDWWHUQV��JURVV�HVFDSHPHQW�QHHGV��DQG�DQ\�LQ�VHDVRQ�DGMXVWPHQWV
LQ�HVFDSHPHQW�UHTXLUHPHQWV�VKDOO�EH�SURYLGHG�WR�WKH�)UDVHU�5LYHU�3DQHO�E\�&DQDGD�DV�WKH\�EHFRPH�DYDLODEOH
LQ�RUGHU�WR�DFFRPPRGDWH�WKH�PDQDJHPHQW�QHHGV�RI�WKH�3DQHO�LQ�D�WLPHO\�PDQQHU��,Q�DGGLWLRQ��RQ�D�WLPHO\
EDVLV��WKH�8QLWHG�6WDWHV�VKDOO�SURYLGH�IRUHFDVWV�RI�VRFNH\H�DQG�SLQN�VDOPRQ�UXQ�VL]H�UHWXUQV�DIIHFWHG�E\�3DQHO
PDQDJHPHQW�

����7KH�)UDVHU�5LYHU�3DQHO�ZLOO�GHYHORS�ILVKLQJ�SODQV�DQG�LQ�VHDVRQ�GHFLVLRQ�UXOHV�DV�PD\�EH�QHFHVVDU\�WR
LPSOHPHQW�WKH�LQWHQW�RI�WKLV�&KDSWHU���7KH�3DUWLHV�VKDOO�HVWDEOLVK�DQG�PDLQWDLQ�GDWD�VKDULQJ�SULQFLSOHV�DQG
SURFHVVHV�ZKLFK�HQVXUH�WKDW�WKH�3DUWLHV��WKH�&RPPLVVLRQ��DQG�WKH�)UDVHU�5LYHU�3DQHO�DUH�DEOH�WR�PDQDJH
WKHLU�ILVKHULHV�LQ�D�WLPHO\�PDQQHU�FRQVLVWHQW�ZLWK�WKLV�&KDSWHU��:LWK�UHVSHFW�WR�PDQDJHPHQW�UHVSRQVLELOLWLHV�
DOO� DFWLYLWLHV� RI� WKH� 3DUWLHV� DQG� WKH� )UDVHU� 5LYHU� 3DQHO� VKDOO� EH� FRQVLVWHQW�ZLWK� WKH�$XJXVW� ���� �����
0HPRUDQGXP�RI�8QGHUVWDQGLQJ�EHWZHHQ�WKH�3DUWLHV�

����)UDVHU�5LYHU�3DQHO�SUH�VHDVRQ�SODQQLQJ�PHHWLQJV�WKDW�GR�QRW�RFFXU�VLPXOWDQHRXVO\�ZLWK�&RPPLVVLRQ
PHHWLQJV� VKDOO� EH�KHOG� DOWHUQDWHO\� LQ�&DQDGD�DQG� WKH�8QLWHG�6WDWHV�� �6FKHGXOHG� LQ�VHDVRQ�PDQDJHPHQW
PHHWLQJV�VKDOO�EH�KHOG�DW�5LFKPRQG��%�&��XQOHVV�WKH�3DQHO�DJUHHV�RWKHUZLVH���$V�DJUHHG��3DQHO�PHHWLQJV
PD\�EH�KHOG�E\�WHOHSKRQH�FRQIHUHQFH�FDOO�

����7KH�3DUWLHV�PD\�DJUHH�WR�DGMXVW�WKH�GHILQLWLRQ�RI�WKH�)UDVHU�3DQHO�$UHD�DV�QHFHVVDU\�WR�VLPSOLI\�GRPHVWLF
ILVKHU\�PDQDJHPHQW�DQG�HQVXUH�DGHTXDWH�FRQVLGHUDWLRQ�RI�WKH�HIIHFW�RQ�RWKHU�VWRFNV�DQG�VSHFLHV�KDUYHVWHG
LQ�WKH�$UHD�

����7KH�VKDUHV��DV�GHILQHG�LQ�SDUDJUDSK����VKDOO�EH�DGMXVWHG�HDFK�\HDU�LQ�WKH�DPRXQW�RI�DQ\�KDUYHVW�RYHUDJH
RU�XQGHUDJH�RI�WKDW�DQQXDO�VKDUH�RI�WKH�VDPH�VSHFLHV�IURP�WKH�SUHYLRXV�\HDU�RU�\HDUV�� � ,Q�PDNLQJ� WKLV
DGMXVWPHQW�� WKH�VKDUH�V��ZLOO�EH� UHGXFHG�E\�QR�PRUH� WKDQ���SHUFHQW�EHFDXVH�RI� WKH� DGMXVWPHQW��XQOHVV
RWKHUZLVH�DJUHHG���7KH�)UDVHU�5LYHU�3DQHO�VKDOO�DWWHPSW�WR�EDODQFH�WKH�VKDUHV�RI�WKH�3DUWLHV�E\�WKH�H[SLUDWLRQ
RI�WKLV�&KDSWHU��$Q\�UHPDLQLQJ�EDODQFH�IURP�WKH�KDUYHVW�RYHUDJH�RU�XQGHUDJH�VKDOO�EH�LQFRUSRUDWHG�LQ�WKH
VXEVHTXHQW�\HDU·V�DOORFDWLRQ��$Q\�UHVLGXDO�RYHUDJH�RU�XQGHUDJH�UHPDLQLQJ�DW�WKH�ODVW�\HDU�RI�WKLV�&KDSWHU
VKDOO�EH�FDUULHG�IRUZDUG�LQWR�WKH�QH[W�&KDSWHU�SHULRG�

����7KH�3DUWLHV�VKDOO�HVWDEOLVK�D�7HFKQLFDO�&RPPLWWHH�IRU�WKH�)UDVHU�5LYHU�3DQHO�

�D��WKH�PHPEHUV�VKDOO�FRRUGLQDWH�WKH�WHFKQLFDO�DVSHFWV�RI�)UDVHU�5LYHU�3DQHO�DFWLYLWLHV�ZLWK�DQG
EHWZHHQ�WKH�&RPPLVVLRQ�VWDII�DQG�WKH�QDWLRQDO�VHFWLRQV�RI�WKH�)UDVHU�5LYHU�3DQHO��DQG�VKDOO�UHSRUW�
XQOHVV�RWKHUZLVH�DJUHHG��WR�WKHLU�UHVSHFWLYH�1DWLRQDO�6HFWLRQV�RI�WKH�3DQHO��7KH�&RPPLWWHH�PD\
UHFHLYH�DVVLJQPHQWV�RI�D�WHFKQLFDO�QDWXUH�IURP�WKH�)UDVHU�5LYHU�3DQHO�DQG�ZLOO�UHSRUW�UHVXOWV�GLUHFWO\
WR�WKH�3DQHO�

�E��PHPEHUVKLS�RI�WKH�7HFKQLFDO�&RPPLWWHH�VKDOO�FRQVLVW�RI�XS�WR�ILYH�VXFK�WHFKQLFDO�UHSUHVHQWDWLYHV
DV�PD\�EH�GHVLJQDWHG�E\�HDFK�1DWLRQDO�6HFWLRQ�RI�WKH�&RPPLVVLRQ�
�F��PHPEHUV�RI�WKH�7HFKQLFDO�&RPPLWWHH�VKDOO�DQDO\]H�SURSRVHG�PDQDJHPHQW�UHJLPHV��SURYLGH
WHFKQLFDO�DVVLVWDQFH�LQ�WKH�GHYHORSPHQW�RI�SURSRVDOV�IRU�PDQDJHPHQW�SODQV��H[SODLQ�WHFKQLFDO�UHSRUWV
DQG�SURYLGH�LQIRUPDWLRQ�DQG�WHFKQLFDO�DGYLFH�WR�WKHLU�UHVSHFWLYH�1DWLRQDO�6HFWLRQV�RI�WKH�3DQHO�



��

�G��WKH�7HFKQLFDO�&RPPLWWHH�VKDOO�ZRUN�ZLWK�WKH�&RPPLVVLRQ�VWDII�GXULQJ�SUH�VHDVRQ�GHYHORSPHQW
RI�WKH�ILVKHU\�UHJLPH�DQG�PDQDJHPHQW�SODQ�DQG�GXULQJ�LQ�VHDVRQ�FRQVLGHUDWLRQ�RI�UHJXODWRU\�RSWLRQV
IRU� WKH�VRFNH\H�DQG�SLQN�VDOPRQ�ILVKHULHV�RI�)UDVHU�3DQHO�$UHD�ZDWHUV�DQG�GXULQJ�SRVW�VHDVRQ
HYDOXDWLRQV�RI�WKH�VHDVRQ�WR�HQVXUH�WKDW�

�L��GRPHVWLF�DOORFDWLRQ�REMHFWLYHV�RI�ERWK�3DUWLHV�DUH�JLYHQ�IXOO�FRQVLGHUDWLRQ�

�LL��FRQVHUYDWLRQ�UHTXLUHPHQWV�DQG�PDQDJHPHQW�REMHFWLYHV�RI�WKH�3DUWLHV�IRU�VSHFLHV�DQG
VWRFNV�RWKHU�WKDQ�)UDVHU�5LYHU�VRFNH\H�DQG�SLQN�VDOPRQ�LQ�WKH�)UDVHU�3DQHO�$UHD�GXULQJ
SHULRGV�RI�3DQHO�UHJXODWRU\�FRQWURO�DUH�JLYHQ�IXOO�FRQVLGHUDWLRQ��DQG

�LLL��WKH�&RPPLVVLRQ�VWDII�LV�LQIRUPHG�LQ�D�WLPHO\�PDQQHU�RI�PDQDJHPHQW�DFWLRQV�EHLQJ
WDNHQ�E\�WKH�3DUWLHV�LQ�ILVKHULHV�RXWVLGH�RI�WKH�)UDVHU�3DQHO�$UHD�WKDW�PD\�KDUYHVW�VRFNH\H
DQG�SLQN�VDOPRQ�RI�)UDVHU�5LYHU�RULJLQ�

�H��WKH�VWDII�RI�WKH�&RPPLVVLRQ�VKDOO�FRQVXOW�UHJXODUO\�LQ�VHDVRQ�ZLWK�WKH�7HFKQLFDO�&RPPLWWHH�WR
HQVXUH�WKDW�LWV�PHPEHUV�DUH�IXOO\�LQIRUPHG�LQ�D�WLPHO\�PDQQHU�RQ�WKH�VWDWXV�RI�)UDVHU�5LYHU�VRFNH\H
DQG� SLQN� VDOPRQ� VWRFNV�� DQG� WKH� H[SHFWDWLRQV� RI� DEXQGDQFH�� PLJUDWLRQ� URXWHV� DQG� SURSRVHG
UHJXODWRU\�RSWLRQV��VR�WKH�PHPEHUV�RI�WKH�7HFKQLFDO�&RPPLWWHH�FDQ�EULHI�WKHLU�UHVSHFWLYH�1DWLRQDO
6HFWLRQV�SULRU�WR�HDFK�LQ�VHDVRQ�3DQHO�PHHWLQJ�

����7KH�3DUWLHV�DJUHH�WKDW�3DQHO�PDQDJHPHQW�DFWLRQV�VKRXOG�PHHW�WKH�IROORZLQJ�REMHFWLYHV��OLVWHG�LQ�RUGHU
RI�SULRULW\�

�D��REWDLQ�VSDZQLQJ�HVFDSHPHQW�JRDOV�E\�VWRFN�RU�VWRFN�JURXSLQJ�

�E��PHHW�7UHDW\�GHILQHG�LQWHUQDWLRQDO�DOORFDWLRQ��DQG

�F��DFKLHYH�GRPHVWLF�REMHFWLYHV�

����7KH�)UDVHU�5LYHU�3DQHO�VKDOO�PDQDJH�LWV�ILVKHULHV�FRQVLVWHQW�ZLWK�WKH�SURYLVLRQV�RI�WKH�RWKHU�FKDSWHUV�RI
$QQH[�,9�WR�HQVXUH�WKDW�WKH�FRQVHUYDWLRQ�QHHGV�DQG�PDQDJHPHQW�UHTXLUHPHQWV�IRU�RWKHU�VDOPRQ�VSHFLHV�DQG
RWKHU�VRFNH\H�DQG�SLQN�VDOPRQ�VWRFNV�DUH�WDNHQ�LQWR�DFFRXQW�

����7KH�3DUWLHV�DJUHH�WR�GHYHORS�UHJXODWLRQV�WR�JLYH�HIIHFW�WR�WKH�SURYLVLRQV�RI�WKH�SUHFHGLQJ�SDUDJUDSKV�
�8SRQ�DSSURYDO�RI�WKH�SUH�VHDVRQ�SODQ�DQG�GXULQJ�WKH�SHULRG�RI�3DQHO�UHJXODWRU\�FRQWURO��DOO�VRFNH\H�DQG
SLQN�ILVKHULHV�XQGHU�WKH�3DQHO
V�MXULVGLFWLRQ�DUH�FORVHG�XQOHVV�RSHQHG�IRU�ILVKLQJ�E\�LQ�VHDVRQ�RUGHU�RI�WKH
3DQHO�
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&KDSWHU����������&RKR��6DOPRQ

7KH�SURYLVLRQV�RI�WKLV�&KDSWHU�VKDOO�DSSO\�IRU�WKH�SHULRG������WKURXJK������

����5HFRJQL]LQJ�WKDW�IRU�WKH�SDVW�VHYHUDO�\HDUV�VRPH�FRKR�VWRFNV�KDYH�EHHQ�EHORZ�OHYHOV�QHFHVVDU\�WR
VXVWDLQ�PD[LPXP�KDUYHVW�DQG�WKDW�UHFHQW�ILVKLQJ�SDWWHUQV�KDYH�FRQWULEXWHG�WR�D�GHFOLQH�LQ�VRPH�&DQDGLDQ
DQG�8QLWHG�6WDWHV�FRKR�VWRFNV��WKH�3DUWLHV�DJUHH�WR�GHYHORS�PDQDJHPHQW�PHDVXUHV�DQG�SURJUDPV�WR
SUHYHQW�IXUWKHU�GHFOLQH�LQ�VSDZQLQJ�HVFDSHPHQWV��DGMXVW�ILVKLQJ�SDWWHUQV��DQG�LQLWLDWH��GHYHORS��RU
LPSURYH�PDQDJHPHQW�SURJUDPV�IRU�FRKR�VWRFNV��

����7KH�3DUWLHV�VKDOO

�D��PDLQWDLQ�D�MRLQW�&RKR�7HFKQLFDO�&RPPLWWHH��WKH�´&RPPLWWHHµ��UHSRUWLQJ��XQOHVV�RWKHUZLVH
DJUHHG��WR�WKH�1RUWKHUQ�DQG�6RXWKHUQ�3DQHOV�DQG�WKH�&RPPLVVLRQ���7KH�&RPPLWWHH�VKDOO��LQWHU
DOLD��DW�WKH�GLUHFWLRQ�RI�WKH�&RPPLVVLRQ�DQG�WKH�3DQHOV�

���HYDOXDWH�WKH�HIIHFWLYHQHVV�RI�PDQDJHPHQW�DFWLRQV�
����LGHQWLI\�DQG�UHYLHZ�WKH�VWDWXV�RI�VWRFNV�
����SUHVHQW�WKH�PRVW�FXUUHQW�LQIRUPDWLRQ�RQ�KDUYHVW�UDWHV�DQG�SDWWHUQV�RQ�WKHVH�VWRFNV�
DQG�GHYHORS�D�MRLQW�GDWDEDVH�IRU�DVVHVVPHQWV�
���FROODWH�DYDLODEOH�LQIRUPDWLRQ�RQ�WKH�SURGXFWLYLW\�RI�FRKR�VWRFNV�LQ�RUGHU�WR�LGHQWLI\
HVFDSHPHQWV�DQG�DVVRFLDWHG�H[SORLWDWLRQ�UDWHV�ZKLFK�SURGXFH�PD[LPXP�VXVWDLQDEOH
KDUYHVWV��06+��
���SUHVHQW�KLVWRULFDO�FDWFK�GDWD��DVVRFLDWHG�ILVKLQJ�UHJLPHV��DQG�LQIRUPDWLRQ�RQ�VWRFN
FRPSRVLWLRQ�LQ�ILVKHULHV�KDUYHVWLQJ�WKHVH�VWRFNV�
���GHYLVH�DQDO\WLFDO�PHWKRGV�IRU�WKH�GHYHORSPHQW�RI�DOWHUQDWLYH�UHJXODWRU\�DQG
SURGXFWLRQ�VWUDWHJLHV�WR�PHHW�REMHFWLYHV�VHW�IRUWK�E\�WKH�&RPPLVVLRQ�
���LGHQWLI\�LQIRUPDWLRQ�DQG�UHVHDUFK�QHHGV��LQFOXGLQJ�IXWXUH�PRQLWRULQJ�SURJUDPV�IRU
VWRFN�DVVHVVPHQWV��DQG
���IRU�HDFK�VHDVRQ��PDNH�VWRFN�DQG�ILVKHU\�DVVHVVPHQWV�DQG�UHFRPPHQG�WR�WKH
&RPPLVVLRQ�FRQVHUYDWLRQ�PHDVXUHV�FRQVLVWHQW�ZLWK�WKH�SULQFLSOHV�RI�WKH�7UHDW\�

�E��HVWDEOLVK�UHJLPHV�IRU�WUROO��VSRUW�DQG�QHW�ILVKHULHV�FRQVLVWHQW�ZLWK�PDQDJHPHQW�REMHFWLYHV
GHVFULEHG�KHUHLQ�DQG�DV�PD\�EH�VXEVHTXHQWO\�UHFRPPHQGHG�DQG�DSSURYHG�E\�WKH�&RPPLVVLRQ��
)RU�FRKR�VWRFNV�VKDUHG�E\�ILVKHULHV�RI�WKH�8QLWHG�6WDWHV�DQG�&DQDGD��UHFRPPHQGDWLRQV�IRU
ILVKHU\�UHJLPHV�VKDOO�EH�PDGH�E\�WKH�1RUWKHUQ�3DQHO�IRU�FRKR�VDOPRQ�RULJLQDWLQJ�LQ�ULYHUV�ZLWK
PRXWKV�VLWXDWHG�EHWZHHQ�&DSH�&DXWLRQ�DQG�&DSH�6XFNOLQJ�DQG�E\�WKH�6RXWKHUQ�3DQHO�IRU�FRKR
VDOPRQ�RULJLQDWLQJ�LQ�ULYHUV�ZLWK�PRXWKV�VLWXDWHG�VRXWK�RI�&DSH�&DXWLRQ��DV�SURYLGHG�LQ�$QQH[�,
WR�WKH�7UHDW\�

����,Q�������WKH�3DUWLHV�DJUHH�WR�LPSOHPHQW�PDQDJHPHQW�PHDVXUHV�IRU�GHSUHVVHG�FRKR�VWRFNV
VKDUHG�E\�:DVKLQJWRQ�DQG�VRXWKHUQ�%ULWLVK�&ROXPELD�ILVKHULHV�ZKLFK�DUH�LQWHQGHG�WR�DFKLHYH
FRQVHUYDWLRQ�EHQHILWV�WKDW�DUH�FRQVLVWHQW�ZLWK�WKRVH�SURGXFHG�E\�WKH�PDQDJHPHQW�PHDVXUHV�LPSOHPHQWHG
LQ������

����)RU�FRKR�VWRFNV�VKDUHG�E\�:DVKLQJWRQ�DQG�VRXWKHUQ�%ULWLVK�&ROXPELD�ILVKHULHV��WKH
3DUWLHV�DJUHH�WR�FRRSHUDWH�LQ�WKH�GHYHORSPHQW�RI�FRKR�VDOPRQ�PDQDJHPHQW�SURJUDPV�GHVLJQHG�WR�PHHW
WKH�IROORZLQJ�REMHFWLYHV�

�D��FRQVWUDLQ�WRWDO�ILVKHU\�H[SORLWDWLRQ�WR�HQDEOH�NH\�PDQDJHPHQW�XQLWV�RI�QDWXUDO�FRKR�VWRFNV�WR
SURGXFH�PD[LPXP�VXVWDLQDEOH�KDUYHVWV�RYHU�WKH�ORQJ�WHUP�ZKLOH�PDLQWDLQLQJ�WKH�JHQHWLF�DQG



��

HFRORJLFDO�GLYHUVLW\�RI�WKH�FRPSRQHQW�SRSXODWLRQV�

�E��LPSURYH�ORQJ�WHUP�SURVSHFWV�IRU�VXVWDLQLQJ�KHDOWK\�ILVKHULHV�LQ�ERWK�FRXQWULHV�

�F��HVWDEOLVK�DQ�DSSURDFK�WR�ILVKHU\�UHVRXUFH�PDQDJHPHQW�ZKLFK�LV�UHVSRQVLYH�WR�UHVRXUFH�VWDWXV�
FRVW�HIIHFWLYH��DQG�VXIILFLHQWO\�IOH[LEOH�WR�XWLOL]H�WHFKQLFDO�FDSDELOLWLHV�DQG�LQIRUPDWLRQ�DV�WKH\�DUH
GHYHORSHG�DQG�DSSURYHG�

�G��SURYLGH�D�SUHGLFWDEOH�IUDPHZRUN�IRU�SODQQLQJ�ILVKHU\�LPSDFWV�RQ�QDWXUDO�VWRFNV��DQG

�H��HVWDEOLVK�DQ�REMHFWLYH�EDVLV�IRU�PRQLWRULQJ��HYDOXDWLQJ�DQG�PRGLI\LQJ�WKH�PDQDJHPHQW
UHJLPHV�DV�DSSURSULDWH�

����&RQVLVWHQW�ZLWK�WKH�REMHFWLYHV�VHW�IRUWK�LQ�SDUDJUDSK����WKH�3DUWLHV�DJUHH�WR�GHYHORS�DQG�LPSOHPHQW�
EHJLQQLQJ�LQ������DQG�H[WHQGLQJ�WKURXJK�������DQ�DEXQGDQFH�EDVHG�FRKR�PDQDJHPHQW�UHJLPH�IRU
:DVKLQJWRQ�DQG�VRXWKHUQ�%ULWLVK�&ROXPELD�ILVKHULHV���7KH�FRPSRQHQWV�RI�WKH�UHJLPH�VKDOO�LQFOXGH�

�D��SUH�GHILQHG�UXOHV�IRU�GHWHUPLQLQJ��LQ�UHVSRQVH�WR�WKH�VWDWXV�RI�DIIHFWHG�NH\�PDQDJHPHQW�XQLWV�
PD[LPXP�DOORZDEOH�DQQXDO�H[SORLWDWLRQ�UDWHV�RQ�NH\�PDQDJHPHQW�XQLWV�IRU�DJUHHG�ERXQGDU\�DUHD
ILVKHULHV��&DQDGLDQ���:&9,�WUROO�RXWVLGH�VSRUW��WKDW�SRUWLRQ�RI�&DQDGLDQ�VWDWLVWLFDO�DUHDV���������
�������������������DQG�����RXWVLGH�RI�D�OLQH�JHQHUDOO\�RQH�QDXWLFDO�PLOH�VHDZDUG�IURP�WKH
VKRUHOLQH�RU�H[LVWLQJ�'HSDUWPHQW�RI�)LVKHULHV�DQG�2FHDQV�VXUIOLQH���1LWLQDW�QHW��&DQDGLDQ
VWDWLVWLFDO�DUHD������6WUDLW�RI�-XDQ�GH�)XFD�QHW��&DQDGLDQ�VWDWLVWLFDO�DUHD�����DQG�VSRUW�ILVKHULHV
�&DQDGLDQ�VWDWLVWLFDO�DUHDV����DQG������WKURXJK��������8�6��RFHDQ�WUROO�DQG�VSRUW�ILVKHULHV�1RUWK
RI�&DSH�)DOFRQ��:DVKLQJWRQ�VWDWLVWLFDO�DUHDV�����DQG��%��2UHJRQ�VWDWLVWLFDO�DUHD�����6WUDLW�RI
-XDQ�GH�)XFD�WUROO��QHW��DQG�VSRUW��:DVKLQJWRQ�VWDWLVWLFDO�DUHDV������DQG��F���6DQ�-XDQ
,VODQGV�3RLQW�5REHUWV�QHW�DQG�VSRUW�ILVKHULHV��:DVKLQJWRQ�VWDWLVWLFDO�DUHDV��$����DQG��$���

�E��DQ�DJUHHG�OLVW�RI�FULWHULD�WR�HVWDEOLVK�WKH�NH\�PDQDJHPHQW�XQLWV��L�H���WKRVH�XVHG�WR�GHWHUPLQH
DQQXDO�DOORZDEOH�H[SORLWDWLRQ�UDWH�OHYHOV��IRU�QDWXUDOO\�VSDZQLQJ�FRKR���([DPSOHV�RI�WKHVH�XQLWV
DUH�LGHQWLILHG�LQ�WKH�OLVW�EHORZ�

6RXWKHUQ�%�&��0DQDJHPHQW�8QLWV 8�6��0DQDJHPHQW�8QLWV
K�7KRPSVRQ 6NDJLW
R�/RZHU�)UDVHU 6WLOODJXDPLVK
U�6WUDLW�RI�*HRUJLD�0DLQODQG 6QRKRPLVK
U�6WUDLW�RI�*HRUJLD�9DQFRXYHU�,VODQG +RRG�&DQDO
-RKQVWRQH�6WUDLW (DVWHUQ�6WUDLW�RI�-XDQ�GH�)XFD
1:�9DQFRXYHU�,VODQG :HVWHUQ�6WUDLW�RI�-XDQ�GH�)XFD
6:�9DQFRXYHU�,VODQG 4XLOOD\XWH�6XPPHU
6WUDLW�RI�-XDQ�GH�)XFD 4XLOOD\XWH�)DOO

+RK
4XHHWV
*UD\V�+DUERU
2UHJRQ�&RDVWDO�1DWXUDO

�F��FRPPLWPHQWV�E\�ERWK�3DUWLHV�WR�PDQDJH�DOO�ILVKHULHV�XQGHU�WKHLU�MXULVGLFWLRQ��ZKHWKHU
GLUHFWHG�DW�FRKR�RU�QRW��WR�HQVXUH�WKDW�FXPXODWLYH�H[SORLWDWLRQ�UDWHV�E\�ERXQGDU\�DUHD�ILVKHULHV�RQ



��

NH\�PDQDJHPHQW�XQLWV�GR�QRW�H[FHHG�WKH�OLPLWV�HVWDEOLVKHG�SXUVXDQW�WR�WKH�UXOHV�GHYHORSHG�XQGHU
SDUDJUDSK���D��

��G��FRPPLWPHQWV�E\�ERWK�3DUWLHV�WR�HQVXUH�WKDW�WKH�OHYHO�RI�H[SORLWDWLRQ�LV�FRQVLVWHQW�ZLWK
DFKLHYLQJ�PD[LPXP�VXVWDLQDEOH�KDUYHVW�IRU�D�VHW�RI�DJUHHG�NH\�QDWXUDO�VWRFN�PDQDJHPHQW�XQLWV
ZKLOH�PDLQWDLQLQJ�JHQHWLF�DQG�HFRORJLFDO�GLYHUVLW\���,I�PD[LPXP�VXVWDLQDEOH�KDUYHVW�HVFDSHPHQW
OHYHOV�ZRXOG�QRW�EH�DFKLHYHG�XQGHU�D�ILVKHU\�UHJLPH��WKH�WDUJHW�H[SORLWDWLRQ�UDWH�PXVW�QRW�H[FHHG
WKH�06+�OHYHO�DQG�VKRXOG�EH�EHORZ�WKH�PD[LPXP�VXVWDLQDEOH�KDUYHVW�H[SORLWDWLRQ�UDWH�WR
SURPRWH�UHEXLOGLQJ��7KH�3DUWLHV�DUH�HQFRXUDJHG�WR�SXUVXH�VHOHFWLYH�ILVKHU\�SUDFWLFHV�ZKHUH
FULWLFDO�VWRFN�SUREOHPV�DUH�LGHQWLILHG�ZLWKLQ�WKH�FRQVWUDLQWV�RQ�DOORZDEOH�LPSDFWV�RQ�NH\
PDQDJHPHQW�XQLWV�RU�FULWLFDO�VWRFNV��SURYLGHG�WKDW�VXFK�VHOHFWLYH�ILVKHULHV�GR�QRW�FRPSURPLVH
FDSDELOLWLHV�WR�PHHW�FRQVHUYDWLRQ�REMHFWLYHV�IRU�QDWXUDO�VWRFNV��FRPSOHWH�VWRFN�DVVHVVPHQWV��RU
HYDOXDWH�ILVKHU\�LPSDFWV�

�H��DQ�REOLJDWLRQ�IRU�HDFK�3DUW\�WR�LPSOHPHQW�VXFK�DGGLWLRQDO�PDQDJHPHQW�PHDVXUHV�IRU�WKHLU
RZQ�ILVKHULHV�DV�PD\�EH�SUDFWLFDEOH�DQG�QHFHVVDU\�WR�DGGUHVV�FRQVHUYDWLRQ�QHHGV�IRU�FULWLFDO
VWRFNV�ZLWKLQ�NH\�PDQDJHPHQW�XQLWV�RULJLQDWLQJ�ZLWKLQ�WKHLU�UHVSHFWLYH�MXULVGLFWLRQV��,I�DGGLWLRQDO
FRQVWUDLQWV�RQ�ILVKHULHV�FRQGXFWHG�E\�WKH�RWKHU�3DUW\�DUH�UHTXLUHG�RU�GHVLUHG�WR�PHHW�FRQVHUYDWLRQ
QHHGV�IRU�FULWLFDO�VWRFNV��WKH�SURSRVLQJ�3DUW\�VKDOO�EH�UHTXLUHG�WR�LQIRUP�WKH�RWKHU�3DUW\��SURYLGH
WKH�EDVLV�IRU�LWV�GHWHUPLQDWLRQ�WKDW�DGGLWLRQDO�PHDVXUHV�DUH�QHFHVVDU\��DQG�LGHQWLI\�WKH�DFWLRQV
WDNHQ�ZLWKLQ�LWV�MXULVGLFWLRQ�WR�DGGUHVV�FRQVHUYDWLRQ�QHHGV���7KLV�LQIRUPDWLRQ�LV�WR�EH�SURYLGHG�RQ
D�VFKHGXOH�VXIILFLHQW�WR�SHUPLW�WLPHO\�FRQVLGHUDWLRQ�E\�WKH�RWKHU�3DUW\�

����7R�DVVLVW�WKH�6RXWKHUQ�3DQHO�LQ�DFKLHYLQJ�WKH�REMHFWLYHV�VHW�IRUWK�LQ�SDUDJUDSK����WKH�&RPPLWWHH�VKDOO�

�D��HYDOXDWH�PDQDJHPHQW�DFWLRQV�IRU�WKH�HIIHFWLYHQHVV�RI�PDQDJHPHQW�PHDVXUHV�LQ�DWWDLQLQJ�WKH
REMHFWLYHV�HVWDEOLVKHG�E\�WKH�&RPPLVVLRQ�

�E��SHUIRUP�VWRFN�DQG�ILVKHU\�DVVHVVPHQWV�DQG�UHFRPPHQG�OLPLWV�RQ�H[SORLWDWLRQ�UDWHV�IRU�NH\
PDQDJHPHQW�XQLWV�RI�QDWXUDO�FRKR�VWRFNV�WKDW�DUH�FRQVLVWHQW�ZLWK�WKH�REMHFWLYHV�VHW�IRUWK�LQ
SDUDJUDSK���RI�WKLV�&KDSWHU�

�F��HYDOXDWH�FRPSOLDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKLV�&KDSWHU�IRU�PDQDJHPHQW�RI�VSHFLILHG
ILVKHULHV�

�G��DSSO\�H[LVWLQJ�PHWKRGRORJLHV�RU�GHYHORS�QHZ�PHWKRGRORJLHV�IRU�FRKR�VWRFN�DQG�ILVKHU\
DVVHVVPHQW�LQFOXGLQJ�

���HVWLPDWLQJ�H[SORLWDWLRQ�UDWHV�UHODWLYH�WR�WRWDO�DOORZDEOH�LPSDFW�OHYHOV�
���HYDOXDWLQJ�WKH�UHOLDELOLW\�DQG�DFFXUDF\�RI�DQDO\WLFDO�WRROV��IRUHFDVWV��LPSDFW�PRGHOV�
HWF���
���HVWLPDWLQJ�E\�FDWFK��HQFRXQWHU�UDWHV��UHOHDVH�PRUWDOLWLHV�E\�JHDU��HWF����DQG
���HVWLPDWLQJ�ILVKLQJ�PRUWDOLW\�DQG�VSDZQLQJ�HVFDSHPHQWV�ZLWK�GHVLUHG�OHYHOV�RI
SUHFLVLRQ�DQG�DFFXUDF\�

���������H��LQ�)HEUXDU\�RI�HDFK�\HDU�
���RYHUVHH�WKH�H[FKDQJH�RI�WKH�3DUWLHV·�GHWHUPLQDWLRQV�RI�WKH�VWDWXV�RI�NH\�PDQDJHPHQW
XQLWV�DQG�LQIRUPDWLRQ�RQ�DEXQGDQFH�DQG�GLVWULEXWLRQV�RI�FRKR�DV�DYDLODEOH�IRU�WKH
XSFRPLQJ�VHDVRQ�
���UHYLHZ�H[SORLWDWLRQ�UDWHV�ZKLFK�UHVXOW�IURP�DSSOLFDWLRQ�RI�SUH�GHILQHG�UXOHV�WR
GHWHUPLQH�LI�LPSDFWV�IRU�DJUHHG�ERXQGDU\�DUHD�ILVKHULHV�DUH�H[FHVVLYH�JLYHQ�WKH�VWDWXV�RI



��

DIIHFWHG�PDQDJHPHQW�XQLWV�
���UHYLHZ�WDUJHW�WRWDO�H[SORLWDWLRQ�UDWHV�SURYLGHG�E\�WKH�3DUWLHV�IRU�NH\�PDQDJHPHQW�XQLWV
DQG�VWRFNV�RI�FRQVHUYDWLRQ�FRQFHUQ�ZKLFK�RULJLQDWH�ZLWKLQ�WKHLU�UHVSHFWLYH�MXULVGLFWLRQV�
���RYHUVHH�WKH�WLPHO\�H[FKDQJH�RI�WKH�WHFKQLFDO�EDVLV�XQGHUO\LQJ�LGHQWLILFDWLRQ�RI�FULWLFDO
VWRFNV�
���UHYLHZ�DQ\�UHTXHVWV�IRU�DGGLWLRQDO�FRQVWUDLQWV�RQ�ILVKHULHV�FRQGXFWHG�E\�DQRWKHU�3DUW\
LQ�UHVSRQVH�WR�FRQVHUYDWLRQ�QHHGV�IRU�WKRVH�FULWLFDO�VWRFNV�SXUVXDQW�WR�SDUDJUDSK���H��
���RYHUVHH�WKH�H[FKDQJH�RI�LQIRUPDWLRQ�UHJDUGLQJ�WKH�FRQGXFW�RI�VHOHFWLYH�ILVKHULHV�DQG
LQWHUFHSWLRQV�RI�PDVV�PDUNHG�KDWFKHU\�ILVK�

�I��EHJLQQLQJ�LQ�WKH�\HDU�������FRPSOHWH�DQ�DQQXDO�SRVW�VHDVRQ�DVVHVVPHQW�E\�)HEUXDU\���IRU�WKH
PRVW�UHFHQW�\HDU�IRU�ZKLFK�QHFHVVDU\�GDWD�DUH�DYDLODEOH�WR�

����HVWLPDWH�H[SORLWDWLRQ�UDWHV�RQ�NH\�PDQDJHPHQW�XQLWV�IRU�WKH�DJUHHG�ERXQGDU\�DUHD
ILVKHULHV�
����GHWHUPLQH�WKH�DFFXUDF\�RI�SUH�VHDVRQ�H[SHFWDWLRQV�RI�VWDWXV�IRU�NH\�PDQDJHPHQW
XQLWV��DQG
����HVWLPDWH�WRWDO�H[SORLWDWLRQ�UDWHV��E\�DOO�ILVKHULHV�FRPELQHG��H[SHULHQFHG�E\�QDWXUDO
VWRFNV��DQG

�J��XQGHUWDNH�VSHFLILF�DVVLJQPHQWV�DV�GHVFULEHG�LQ�WKH�$SSHQGL[�WR�WKLV�&KDSWHU�

�����7KH�3DUWLHV�VKDOO�DSSRLQW�D�:RUNLQJ�*URXS�WR�IDFLOLWDWH�FROODERUDWLYH�GHYHORSPHQW�RI�WKH
FRKR�PDQDJHPHQW�UHJLPH�DQG�DVVHVVPHQW�WRROV�DVVRFLDWHG�ZLWK�WKH�GHYHORSPHQW�DQG�LQLWLDO
LPSOHPHQWDWLRQ�RI�WKH�ILVKHU\�UHJLPH�HVWDEOLVKHG�E\�SDUDJUDSKV���DQG����7KH�:RUNLQJ�*URXS�VKDOO
GHYHORS�PHFKDQLVPV�WR�DGGUHVV�FLUFXPVWDQFHV�ZKHUH�DQQXDO�OLPLWV�RQ�H[SORLWDWLRQ�UDWHV�IRU�ERXQGDU\
DUHD�ILVKHULHV�DUH�H[FHHGHG���6XFK�PHFKDQLVPV�PD\�LQFOXGH�SURYLVLRQV�IRU�PDQDJHPHQW�HUURU�DQG
SHQDOWLHV�IRU�RYHUDJHV��EXW�VKDOO�QRW�FUHDWH�FDWFK�HQWLWOHPHQWV�IRU�DQ\�ILVKHU\�RU�3DUW\�

�����7HFKQLFDO�GLVSXWHV�ZKLFK�PD\�DULVH�UHODWLQJ�WR�SDUDJUDSKV���WKURXJK���DERYH�VKDOO�EH�UHVROYHG�LQ
DFFRUGDQFH�ZLWK�$UWLFOH�;,,�RI�WKH�7UHDW\���3ROLF\�GLVSXWHV�UHJDUGLQJ�LPSOHPHQWDWLRQ�RI�WKLV�UHJLPH�ZLOO
EH�UHIHUUHG�WR�WKH�IXOO�6RXWKHUQ�3DQHO�IRU�UHVROXWLRQ���6XFK�LVVXHV��LI�XQUHVROYHG�E\�WKH�6RXWKHUQ�3DQHO�RU
WKH�WHFKQLFDO�GLVSXWH�UHVROXWLRQ�PHFKDQLVP��ZLOO�EH�UHIHUUHG�WR�WKH�&RPPLVVLRQ��ZKLFK�PD\�HOHFW�WR
UHVROYH�WKH�PDWWHU�LWVHOI��RU�UHIHU�WKH�LVVXH�WR�DSSURSULDWH�SURFHVVHV�WR�HQVXUH�WLPHO\�DQG�H[SHGLWLRXV
UHVROXWLRQ�

�����'XULQJ�LQLWLDO�GHYHORSPHQW�RI�WKH�FRKR�UHJLPH�HVWDEOLVKHG�E\�SDUDJUDSKV���WKURXJK���
WKH�6RXWKHUQ�3DQHO�ZLOO�DQQXDOO\�UHYLHZ�SHUIRUPDQFH�DQG�UHFRPPHQG�PRGLILFDWLRQV�DV�QHFHVVDU\�WR
DFFRPSOLVK�WKH�PDQDJHPHQW�REMHFWLYHV�VHW�IRUWK�LQ�SDUDJUDSK�����,Q�UHVSRQVH�WR�UHFRPPHQGDWLRQV
UHVXOWLQJ�IURP�WKH�DQQXDO�UHYLHZV��WKH�3DUWLHV�DJUHH�WR�GHYHORS�PRGLILFDWLRQV�IRU�LPSOHPHQWDWLRQ�DV�VRRQ
DV�SUDFWLFDEOH�WKHUHDIWHU��

�����%HJLQQLQJ�LQ������DQG�HYHU\���\HDUV�WKHUHDIWHU��WKH�6RXWKHUQ�3DQHO�ZLOO�UHYLHZ�WKH
SHUIRUPDQFH�RI�WKH�FRKR�UHJLPH�HVWDEOLVKHG�E\�WKLV�&KDSWHU�DQG�PD\�UHFRPPHQG�PRGLILFDWLRQV�DV
QHFHVVDU\�WR�DFFRPSOLVK�WKH�PDQDJHPHQW�REMHFWLYHV�VHW�IRUWK�LQ�SDUDJUDSK�����7KH�UHYLHZV�VKDOO�LQFOXGH
UHFRPPHQGDWLRQV�DV�WR�ZKHWKHU�RU�QRW�OLPLWDWLRQV�RQ�ILVKHULHV�LQ�WKH�6WUDLW�RI�*HRUJLD�RU�WKH�LQWHUFHSWLRQ
RI�KDWFKHU\�ILVK�VKRXOG�EH�LQFRUSRUDWHG�LQWR�ELODWHUDO�ILVKLQJ�DUUDQJHPHQWV���,Q�UHVSRQVH�WR
UHFRPPHQGDWLRQV�UHVXOWLQJ�IURP�WKH�SHULRGLF�UHYLHZV��WKH�3DUWLHV�DJUHH�WR�GHYHORS�PRGLILFDWLRQV�IRU
LPSOHPHQWDWLRQ�DV�VRRQ�DV�SUDFWLFDEOH�WKHUHDIWHU�

�����%HWZHHQ�$SULO�DQG�-XQH�RI�HDFK�\HDU��&DQDGLDQ�DQG�8�6��GRPHVWLF�PDQDJHPHQW�DXWKRULWLHV�ZLOO



��

H[FKDQJH�LQIRUPDWLRQ�RQ�WKH�PDQDJHPHQW�PHDVXUHV�XQGHU�SDUDJUDSKV���WR���WKDW�DUH�WR�EH�LPSOHPHQWHG
WR�HQVXUH�WKDW�WKH�FXPXODWLYH�H[SORLWDWLRQ�UDWHV�E\�DJUHHG�ERXQGDU\�DUHD�ILVKHULHV�GR�QRW�H[FHHG
DOORZDEOH�OHYHOV�IRU�NH\�PDQDJHPHQW�XQLWV�DQG�WKDW�WRWDO�H[SORLWDWLRQ�E\�DOO�ILVKHULHV�LV�FRQVLVWHQW�ZLWK
WDUJHW�OHYHOV�HVWDEOLVKHG�E\�WKH�3DUWLHV�IRU�UHVRXUFH�FRQVHUYDWLRQ�

�����8QOHVV�RWKHUZLVH�DJUHHG�E\�WKH�3DUWLHV�IRU�WKH�GXUDWLRQ�RI�WKLV�&KDSWHU��WKH�1RUWKHUQ�%RXQGDU\
7HFKQLFDO�&RPPLWWHH�VKDOO�XQGHUWDNH�WKH�WHFKQLFDO�DVVLJQPHQWV�GHVFULEHG�LQ�SDUDJUDSK���IRU�FRKR�VDOPRQ
RULJLQDWLQJ�LQ�ULYHUV�DQG�PRXWKV�VLWXDWHG�EHWZHHQ�&DSH�&DXWLRQ�DQG�&DSH�6XFNOLQJ�



��

$SSHQGL[�WR�$QQH[�,9��&KDSWHU��
8QGHUVWDQGLQJ�RQ�WKH�$SSOLFDWLRQ�RI�$QQH[�,9��&KDSWHU����&RKR�6DOPRQ�

7KH�MRLQW�&RKR�7HFKQLFDO�&RPPLWWHH�VKDOO�

���FRPSOHWH��QR�ODWHU�WKDQ�'HFHPEHU�RI�������WKH�IROORZLQJ�VSHFLILF�DVVLJQPHQWV�ZLWK�UHVSHFW�WR�VWRFNV
LQ�WKH�6RXWKHUQ�3DQHO�$UHD�

�D��GHYHORS�SUH�GHILQHG�UXOHV�IRU�DJUHHG�ERXQGDU\�DUHD�ILVKHULHV�WKDW�HVWDEOLVK�PD[LPXP
OLPLWV�RQ�H[SORLWDWLRQ�UDWHV�RQ�NH\�PDQDJHPHQW�XQLWV�LQ�UHVSRQVH�WR�WKH�VWDWXV�RI�WKRVH�XQLWV�

�E��UHYLHZ�WKH�PHWKRGV�WKDW�HDFK�3DUW\�XVHV�WR�GHWHUPLQH�WKH�VWDWXV�RI�NH\�PDQDJHPHQW�XQLWV�
06+�HVFDSHPHQW�WDUJHWV�DQG�VXVWDLQDEOH�H[SORLWDWLRQ�UDWHV�

�F��FRQGXFW�ZRUNVKRSV�RU�ZRUNLQJ�VHVVLRQV�RQ�WRSLFV�WKDW�DUH�FHQWUDO�WR�WKH�WDVN�RI�GHYHORSLQJ
WKH�PDQDJHPHQW�IUDPHZRUN�

���FULWHULD�DQG�VWDQGDUGV�IRU�LGHQWLI\LQJ�PDQDJHPHQW�XQLWV�
���UHYLHZ�PHWKRGV�IRU�VWRFN�DVVHVVPHQW��LQFOXGLQJ�HVWLPDWLRQ�RI�HVFDSHPHQWV�DQG
H[SORLWDWLRQ�UDWHV��
���LGHQWLILFDWLRQ�RI�06+�HVFDSHPHQW�OHYHOV�DQG�VXVWDLQDEOH�H[SORLWDWLRQ�UDWHV�XQGHU�YDU\LQJ
VXUYLYDOV�
����PHWKRGV�RI�LQFRUSRUDWLQJ�ULVN�LQ�SURWHFWLRQ�RI�JHQHWLF�DQG�HFRORJLFDO�GLYHUVLW\��DQG
���VWDQGDUGV�IRU�HPHUJLQJ�PHWKRGV�IRU�HVWLPDWLQJ�VWRFN�FRPSRVLWLRQ��'1$����DQG

�G��GHYHORS�D�UHJLRQDO�FRKR�PRGHO�WR�SURYLGH�D�FRQVLVWHQW�PHDQV�RI�HYDOXDWLQJ�WKH�FXPXODWLYH
LPSDFW�RI�8�6��DQG�&DQDGLDQ�ILVKHULHV�RQ�NH\�PDQDJHPHQW�XQLWV�DQG�VWRFNV�RI�FRQVHUYDWLRQ
FRQFHUQ�

���FRPSOHWH��QR�ODWHU�WKDQ�-DQXDU\�RI�������WKH�IROORZLQJ�VSHFLILF�DVVLJQPHQWV�

�D��PDNH�UHFRPPHQGDWLRQV�IRU�PRQLWRULQJ�DQG�HYDOXDWLRQ�V\VWHPV�UHODWLQJ�WR�ILVKHU\
SHUIRUPDQFH�DQG�VWRFN�H[SORLWDWLRQ�UDWHV�DQG�SURGXFWLYLWLHV���DQG

�E��PDNH�UHFRPPHQGDWLRQV�WR�LPSURYH�WKH�HIILFLHQF\�DQG�FRVW�HIIHFWLYHQHVV�RI�ELODWHUDO�FRKR
PDQDJHPHQW�V\VWHPV�



��

&KDSWHU�����������6RXWKHUQ�%ULWLVK�&ROXPELD�DQG�:DVKLQJWRQ�6WDWH�&KXP�6DOPRQ

7KH�SURYLVLRQV�RI�WKLV�&KDSWHU�VKDOO�DSSO\�IRU�WKH�SHULRG������WKURXJK������

����7KH�3DUWLHV�VKDOO�PDLQWDLQ�D�MRLQW�&KXP�7HFKQLFDO�&RPPLWWHH��´WKH�&RPPLWWHHµ��UHSRUWLQJ��XQOHVV
RWKHUZLVH�DJUHHG��WR�WKH�6RXWKHUQ�3DQHO�DQG�WKH�&RPPLVVLRQ���7KH�&RPPLWWHH�ZLOO�XQGHUWDNH�WR��LQWHU
DOLD��

�D��LGHQWLI\�DQG�UHYLHZ�WKH�VWDWXV�RI�VWRFNV�RI�SULPDU\�FRQFHUQ�

�E��SUHVHQW�WKH�PRVW�FXUUHQW�LQIRUPDWLRQ�RQ�KDUYHVW�UDWHV�DQG�SDWWHUQV�RQ�WKHVH�VWRFNV��DQG
GHYHORS�D�MRLQW�GDWDEDVH�IRU�DVVHVVPHQWV�

�F��FROODWH�DYDLODEOH�LQIRUPDWLRQ�RQ�WKH�SURGXFWLYLW\�RI�FKXP�VWRFNV�WR�LGHQWLI\�HVFDSHPHQWV
ZKLFK�SURGXFH�PD[LPXP�VXVWDLQDEOH�KDUYHVWV�DQG�DOORZDEOH�KDUYHVW�UDWHV�

�G��SUHVHQW�KLVWRULFDO�FDWFK�GDWD��DVVRFLDWHG�ILVKLQJ�UHJLPHV��DQG�LQIRUPDWLRQ�RQ�VWRFN
FRPSRVLWLRQ�LQ�ILVKHULHV�KDUYHVWLQJ�WKRVH�VWRFNV�

�H��GHYLVH�DQDO\WLFDO�PHWKRGV�IRU�WKH�GHYHORSPHQW�RI�DOWHUQDWLYH�UHJXODWRU\�DQG�SURGXFWLRQ
VWUDWHJLHV�

�I��LGHQWLI\�LQIRUPDWLRQ�DQG�UHVHDUFK�QHHGV��WR�LQFOXGH�IXWXUH�PRQLWRULQJ�SURJUDPV�IRU�VWRFN
DVVHVVPHQW���DQG

�J��IRU�HDFK�VHDVRQ��PDNH�VWRFN�DQG�ILVKHU\�DVVHVVPHQWV�DQG�HYDOXDWH�WKH�HIIHFWLYHQHVV�RI
PDQDJHPHQW�

����,Q�WKH�\HDUV������WKURXJK�������&DQDGD�ZLOO�PDQDJH�LWV�-RKQVWRQH�6WUDLW��6WUDLW�RI�*HRUJLD��DQG
)UDVHU�5LYHU�FKXP�ILVKHULHV�WR�SURYLGH�FRQWLQXHG�UHEXLOGLQJ�RI�GHSUHVVHG�QDWXUDOO\�VSDZQLQJ�FKXP
VWRFNV��DQG��WR�WKH�H[WHQW�SUDFWLFDEOH��PLQLPL]H�LQFUHDVHG�LQWHUFHSWLRQV�RI�8QLWHG�6WDWHV�RULJLQ�FKXP�
7HUPLQDO�ILVKHULHV�FRQGXFWHG�RQ�VSHFLILF�VWRFNV�ZLWK�LGHQWLILHG�VXUSOXVHV�ZLOO�EH�PDQDJHG�WR�PLQLPL]H
LQWHUFHSWLRQ�RI�QRQ�WDUJHWHG�VWRFNV�

���,Q�WKH�\HDUV������WKURXJK������

D��IRU�-RKQVWRQH�6WUDLW�UXQ�VL]HV�OHVV�WKDQ�����PLOOLRQ

�L��&DQDGD��WDNLQJ�LQWR�DFFRXQW�WKH�FDWFK�RI�&DQDGLDQ�FKXP�LQ�8QLWHG�6WDWHV�$UHDV���DQG
�$��ZLOO�OLPLW�LWV�KDUYHVW�UDWH�LQ�-RKQVWRQH�6WUDLW�WR�OHVV�WKDQ����SHUFHQW��UHVXOWLQJ�LQ�D
-RKQVWRQH�6WUDLW�FDWFK�OHYHO�RI�XS�WR���������FKXP���DQG

�LL��ZKHQ�WKH�FDWFK�LQ�-RKQVWRQH�6WUDLW�LV���������FKXP�RU�OHVV��WKH�8QLWHG�6WDWHV�FDWFK
RI�FKXP�LQ�$UHDV���DQG��$�VKDOO�EH�OLPLWHG�WR�FKXP�WDNHQ�LQFLGHQWDOO\�WR�RWKHU�VSHFLHV
DQG�LQ�RWKHU�PLQRU�ILVKHULHV��EXW�VKDOO�QRW�H[FHHG���������SURYLGHG��KRZHYHU��WKDW
FDWFKHV�IRU�WKH�SXUSRVHV�RI�HOHFWURSKRUHWLF�VDPSOLQJ�VKDOO�QRW�EH�LQFOXGHG�LQ�WKH
DIRUHPHQWLRQHG�OLPLW�



��

�E��IRU�-RKQVWRQH�6WUDLW�UXQ�VL]HV�IURP�����PLOOLRQ�WR�����PLOOLRQ

�L��&DQDGD��WDNLQJ�LQWR�DFFRXQW�WKH�FDWFK�RI�&DQDGLDQ�FKXP�LQ�8QLWHG��6WDWHV�$UHDV��
DQG��$��ZLOO�OLPLW�LWV�KDUYHVW�UDWH�LQ�-RKQVWRQH�6WUDLW�WR����SHUFHQW��UHVXOWLQJ�LQ�D
-RKQVWRQH�6WUDLW�FDWFK�OHYHO�RI���������WR���������FKXP���DQG

�LL��ZKHQ�WKH�FDWFK�LQ�-RKQVWRQH�6WUDLW�LV�IURP���������WR���������FKXP��WKH�8QLWHG
6WDWHV�FDWFK�RI�FKXP�LQ�$UHDV���DQG��$�VKDOO�QRW�H[FHHG���������

�F��IRU�-RKQVWRQH�6WUDLW�UXQ�VL]HV�RI�����PLOOLRQ�DQG�JUHDWHU

�L��&DQDGD��WDNLQJ�LQWR�DFFRXQW�WKH�FDWFK�RI�&DQDGLDQ�FKXP�LQ�8QLWHG�6WDWHV�$UHDV���DQG
�$��ZLOO�KDUYHVW�DW�D�UDWH�LQ�-RKQVWRQH�6WUDLW�RI����SHUFHQW�RU�JUHDWHU��UHVXOWLQJ�LQ�D
-RKQVWRQH�6WUDLW�FDWFK�OHYHO�RI���������FKXP�RU�JUHDWHU���DQG

�LL��ZKHQ�WKH�FDWFK�LQ�-RKQVWRQH�6WUDLW�LV���������FKXP�RU�JUHDWHU��WKH�8QLWHG�6WDWHV
FDWFK�RI�FKXP�LQ�$UHDV���DQG��$�VKDOO�QRW�H[FHHG���������

�G��LW�LV�XQGHUVWRRG�WKDW�WKH�-RKQVWRQH�6WUDLW�UXQ�VL]HV��KDUYHVW�UDWHV��DQG�FDWFK�OHYHOV�UHIHUUHG�WR
LQ���D�����E���DQG���F��DUH�WKRVH�GHWHUPLQHG�LQ�VHDVRQ��LQ�-RKQVWRQH�6WUDLW��E\�&DQDGD���DQG

�H��WKH�8QLWHG�6WDWHV�VKDOO�PDQDJH�LQ�D�PDQQHU�WKDW��DV�IDU�DV�SUDFWLFDEOH��PDLQWDLQV�D�WUDGLWLRQDO
SURSRUWLRQ�RI�HIIRUW�DQG�FDWFK�EHWZHHQ�8QLWHG�6WDWHV�$UHDV���DQG��$��DQG�DYRLGV�FRQFHQWUDWLRQV
RI�HIIRUW�DORQJ�WKH�ERXQGDU\�LQ�$UHD��$�

����,Q�WKH�\HDUV������WKURXJK�������WKH�8QLWHG�6WDWHV�VKDOO�FRQGXFW�LWV�FKXP�ILVKHU\�LQ�WKH�6WUDLW�RI�-XDQ
GH�)XFD��8QLWHG�6WDWHV�$UHDV��%����DQG��&��VR�DV�WR�PDLQWDLQ�WKH�OLPLWHG�HIIRUW�QDWXUH�RI�WKLV�ILVKHU\�
DQG��WR�WKH�H[WHQW�SUDFWLFDEOH��PLQLPL]H�LQFUHDVHG�LQWHUFHSWLRQV�RI�&DQDGLDQ�RULJLQ�FKXP���7KH�8QLWHG
6WDWHV�VKDOO�FRQWLQXH�WR�PRQLWRU�WKLV�ILVKHU\�WR�GHWHUPLQH�LI�UHFHQW�FDWFK�OHYHOV�LQGLFDWH�DQ�LQFUHDVLQJ
OHYHO�RI�LQWHUFHSWLRQ�

����,I��LQ�DQ\�\HDU��WKH�8QLWHG�6WDWHV�FKXP�ILVKHU\�LQ�$UHDV���DQG��$�IDLOV�WR�DFKLHYH�WKH�FDWFK�OHYHOV
VSHFLILHG�LQ�SDUDJUDSKV���D��LL�����E��LL��DQG���F��LL���DQ\�GLIIHUHQFHV�VKDOO�EH�FRPSHQVDWHG�E\�DGMXVWPHQWV
WR�WKH�$UHDV���DQG��$�ILVKHU\�LQ�VXEVHTXHQW�\HDUV��H[FHSW�WKDW�FKXP�FDWFKHV�EHORZ�WKH�OHYHO�VSHFLILHG�LQ
SDUDJUDSK���D��LL��VKDOO�QRW�EH�FRPSHQVDWHG�

����&DWFK�FRPSRVLWLRQV�LQ�ILVKHULHV�FRYHUHG�E\�WKLV�&KDSWHU�ZLOO�EH�HVWLPDWHG�E\�SRVW�VHDVRQ�DQDO\VLV
XVLQJ�PHWKRGV�DJUHHG�XSRQ�E\�WKH�&RPPLWWHH�

����&DQDGD�ZLOO�PDQDJH�WKH�1LWLQDW�QHW�FKXP�ILVKHU\�WR�PLQLPL]H�WKH�KDUYHVW�RI�QRQ�WDUJHWHG�VWRFNV�

�� ,Q�WKH�\HDUV������WKURXJK�������&DQDGD�VKDOO�FRQGXFW�HOHFWURSKRUHWLF�VDPSOLQJ�RI�FKXP�WDNHQ�LQ�WKH
:HVW�&RDVW�9DQFRXYHU�,VODQG�WUROO�ILVKHU\�LI�HDUO\�VHDVRQ�FDWFK�LQIRUPDWLRQ�LQGLFDWHV�WKDW�FDWFK�WRWDOV
IRU�WKH�VHDVRQ�PD\�UHDFK�OHYHOV�VLPLODU�WR������DQG��������6DPSOLQJ��VKRXOG�LW�RFFXU��ZLOO�LQFOXGH
FDWFKHV�WDNHQ�IURP�WKH�VRXWKHUQ�DUHDV��&DQDGLDQ�$UHDV����������

�� 'XULQJ�WKH�SHULRG�RI�$XJXVW���WKRXJK�6HSWHPEHU����RI�HDFK�\HDU��&DQDGD�ZLOO�UHTXLUH�WKH�OLYH
UHOHDVH�RI�FKXP�VDOPRQ�IURP�DOO�SXUVH�VHLQH�JHDU�ILVKLQJ�LQ�WKH�6WUDLW�RI�-XDQ�GH�)XFD��&DQDGLDQ
$UHD�����DQG�WKH�8QLWHG�6WDWHV�ZLOO�UHTXLUH�WKH�VDPH�IRU�QRQ�,QGLDQ�VHLQH�ILVKHULHV�LQ�$UHDV���DQG
�$��1RWH��SXUVH�VHLQH�ILVKHULHV�DUH�QRW�SHUPLWWHG�LQ�8�6��$UHDV��%����DQG��&�



��

��� &DQDGD�DQG�WKH�8QLWHG�6WDWHV�VKDOO�DVVHVV�FDWFK�OHYHOV�DQG�PDNH�DWWHPSWV�WR�FROOHFW�DGGLWLRQDO�JHQHWLF
VDPSOHV�IURP�DQ\�FKXP�VDOPRQ�FDXJKW�GXULQJ�WKH�$XJXVW���WKURXJK�6HSWHPEHU����WLPH�SHULRG�LQ�WKH
ERXQGDU\�DUHD�ILVKHULHV��8�6��$UHDV��%������&����DQG��$��&DQDGLDQ�$UHDV����������������DQG�����



��

&KDSWHU������*HQHUDO�2EOLJDWLRQV

:LWK�UHVSHFW�WR�LQWHUFHSWLQJ�ILVKHULHV�QRW�GHDOW�ZLWK�HOVHZKHUH�LQ�WKLV�$QQH[��XQOHVV�RWKHUZLVH�DJUHHG�
QHLWKHU�3DUW\�VKDOO�LQLWLDWH�QHZ�LQWHUFHSWLQJ�ILVKHULHV��QRU�FRQGXFW�RU�UHGLUHFW�ILVKHULHV�LQ�D�PDQQHU�WKDW
LQWHQWLRQDOO\�LQFUHDVHV�LQWHUFHSWLRQV�

                                                
1�7KH�LQGH[�WKDW�DSSOLHV�WR�,6%0�ILVKHULHV�LV�GHVFULEHG�LQ�SDUDJUDSK����WKH�LQGH[�WKDW�DSSOLHV�WR�$$%0�ILVKHULHV�LV
GHVFULEHG�LQ�SDUDJUDSK���

2
�6($.�ILVKHULHV�ZLOO�EH�PDQDJHG�WR�DFKLHYH�HVFDSHPHQW�REMHFWLYHV�IRU�6RXWKHDVW�$ODVND�DQG�7UDQVERXQGDU\�5LYHU
FKLQRRN�VWRFNV�


	(a) manage the Alaskan District 104 purse seine fishery prior to statistical week 31 to:
	
	Understanding on the Application of Annex IV, Chapter 3
	relating to assignments for the Chinook Technical Committee


	(1) Incidental mortality

